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Week Ending Friday, October 8, 1982 


Federal Drug Policy 





Radio Address to the Nation. 
October 2, 1982 





The President. My fellow Americans, 
those of you who tuned in a few weeks ago 
may remember that the topic of my broad- 
cast was crime. Well, this week I'd like to 
narrow that subject down to drugs, an espe- 
cially vicious virus of crime. 

In the last few days, I’ve had two reports 
on drugs in America. First, Nancy returned 
from a trip to Alabama, Mississippi, and Ar- 
kansas—one of the many trips she’s made, 
talking to young people and their parents 
about the drug epidemic. Well, I thought it 


might be fitting if she told you herself of 


what she’s learned about the drug problem. 

So, Nancy. 

Mrs. Reagan. Thank you. 

To everyone at home, I have to tell you 
that few things in my life have frightened 
me as much as the drug epidemic among 
our children. I wish I could tell you all the 
accounts I’ve heard—stories of families 
where lying replaces trust, hate replaces 
love; stories of children stealing from their 
mothers’ purses; stories of parents not 
knowing about drugs, and then not believ- 
ing that the children were on them, and 
finally not understanding that help was 
available. I’ve heard time and again of chil- 
dren with excellent grades, athletic prom- 
ise, outgoing personalities, but who, because 
of drugs, became shells of their former 
selves. 

I won’t burden you with all the terrifying 
statistics, but there’s one that’s especially 
troubling. While the health of most Ameri- 
cans has been improving, young people be- 
tween 15 and 24 have a higher death rate 
than 20 years ago. And alcohol and drugs 
are one reason for this. 

But there are also some very positive 
signs on the prevention and treatment 
fronts, especially with the parents move- 
ment. People finally are facing up to drug 


abuse. They’re banding together, and 
they’re making real progress. And I just 
want to say a heartfelt “thank you” to all 
those people out there who are working so 
hard to get drug abuse under control. 

The President. Thank you, Nancy. 

Now, regarding the other report I men- 
tioned. In the next few days we’ll announce 
the administration’s new strategy for the 
prevention of drug abuse and drug traffick- 
ing. This is a bold, confident plan, and I’m 
elated. For too long the people in Washing- 
ton took the attitude that the drug problem 
was so large nothing could be done about it. 
Well, we don’t accept this sit-on-your-hands 
kind of thinking. We’ve decided to do more 
than pay lip service to the problem, and we 
started where narcotics crime was the 
worst: south Florida. 

This garden spot had turned into a battle- 
field for competing drugpushers who were 
terrorizing Florida’s citizens. I established a 
task force under Vice President Bush’s lead- 
ership to help the citizens of south Florida 
fight back. As part of a coordinated plan, 
we beefed up the number of judges, pros- 
ecutors, and law enforcement people. We 
used military radar and intelligence to 
detect drug traffickers, which, until we 
changed the law, could not be done. We 
increased efforts overseas to cut drugs off 
before they left other countries’ borders. 

Well, the results of our task force have 
been dramatic. The Vice President tells me 
drug-related arrests are up over 40 percent, 
the amount of marijuana seized is up about 
80 percent, and the amount of cocaine 
seized has more than doubled. The impor- 
tant thing is we’re hurting the traffickers. 
It’s true that when we close off one place 
they can move somewhere else. But one 
thing is different now: We’re going to be 
waiting for them. To paraphrase Joe Louis, 
they can run but they can’t hide. 

The strategy I just received will help us 
duplicate the south Florida experience for 
the entire United States. We’re undertaking 
a narcotics policy that might be termed 
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“hot pursuit.” We're not just going to let 
them go somewhere else; we're going to be 
on their tail. 

Now, you probably wonder why I’m so 
optimistic. Well, for the first time, the ac- 
tions of the different Government agencies 
and departments dealing with narcotics are 
being coordinated. There are 9 depart- 
ments and 33 agencies of Government that 
have some responsibility in the drug area, 
but until now, the activities of these agen- 
cies were not being coordinated. Each was 
fighting its own separate battle against 
drugs. Now, for the very first time, the Fed- 
eral Government is waging a planned, con- 
certed campaign. 

Previous administrations had drug strate- 
gies, but they didn’t have the structure to 
carry them out. We now have that struc- 
ture. 

In addition to the enforcement element, 
our strategy will also focus on international 
cooperation, education, and prevention— 
which Nancy’s very interested in—detoxifi- 
cation and treatment and research. 

The mood toward drugs is changing in 
this country, and the momentum is with us. 
We're making no excuses for drugs—hard, 
soft, or otherwise. Drugs are bad, and we’re 
going after them. As I’ve said before, we’ve 
taken down the surrender flag and run up 
the battle flag. And we’re going to win the 
war on drugs. 

Till next week, 
God bless you. 


thanks for listening, and 


Note: The President spoke at 12:06 p.m. 
from Camp David, Md. 


Columbus, Ohio 





Remarks at a Meeting With Employees of 


the AccuRay Corporation. October 4, 1982 





The President. | want to say good after- 
noon to all of you AccuRay associates, and I 
want to say thanks for that delicious lunch. 
You know, if I kept that up every day the 
Oval Office—they’d have to make it round. 
[Laughter] 

But may I just say after meeting with 
David Nelson here, and the conversation 
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that we've had here at the table with my 
hosts at this table, how impressed I am. I 
understand now the meaning of your 
words, “The quality company with quality 
programs, quality products, and quality 
people.” And I think that’s what making 
America number one again is all about. 

You know, we hear so much from defeat- 
ists in Washington who've given up on 
America. They say we can no longer com- 
pete, we’ve lost our leadership and produc- 
tivity, and our best days are behind us. 
Well, let them come to Columbus and 
watch the power of this high-tech revolu- 
tion unfold and see you leading America 
into her 21st century, proving our best days 
are still to come. 

Being here, even in this short time, is like 
peeking into a part of America’s future, and 
it looks mighty good. Here we see proof 
that knowledge is power. And we see some- 
thing else that a favorite son of yours always 
talked about. He said that you win with 
people, and that every person is greater 
than he or she thinks they are. And that 
was from a winner. There’s never been a 
bigger winner than Woody Hayes and Ohio 
State. 

But I believe with all my heart that the 
United States is determined to be a winner 
again. We need only to believe in ourselves 
and to remember that the true strength of 
this country lies in the minds, the motiva- 
tion, and the faith of people like yourselves, 
not the bureaucracy in Washington, D.C. 
Now, there are a lot of well-intentioned 
people working in Washington and many 
fine people that are sincere and patriotic 
and all that, but there are just some areas 
where the Government has been trying to 
do things that the Government was never 
set up to do, and those things belong back 
here in your States and in your communi- 
ties. 

Now, I want to reserve time for you to— 
so that we can have a dialog before I get 
out of here, so I’m—but I do just want to 
make three quick points. 

Less than 2 years ago we had inherited 
an economy that was on the brink of disas- 
ter. I don’t think anyone can remember any 
other time in this country when we faced 
double-digit inflation, 21%-percent prime 
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interest rate, and an unprecedented tax 
burden, all at the same time. 

In 1980 inflation hit 18 percent at one 
point, and for 2 years it was back-to-back, 
double-digit inflation. Well, now since Janu- 
ary Ist it’s down to 5.1 for these 8 months 
so far. And if we take last month’s rate— 
that’s an average 5.1 across the 8 months— 
last month, it dropped again to the point 
that if it continues at that rate, it will be 
down around 3 percent in the future. The 
interest rates that were 214—the prime 
rate is down to 13%, and in some places 13, 
because Bankers Trust just lowered it on 
their own a short time ago. 

The grim results of high taxing and 
spending between 1976 and 1980 were a 
decline in the real wages and weekly earn- 
ings of all the working people of this coun- 
try. And yet there were those who called 
the policies that led to that policies of fair- 
ness and compassion. Well, today progress 
against inflation and the first real tax cut for 
everyone in nearly 20 years have produced 
higher savings, higher real earnings for the 
first time in quite a long period of time, and 
more purchasing power. The average 
family today and the average level of 
income is about $1,500 better off than 
would have been if inflation had stayed 
where it was in the end of 1980. 

Rebuilding prosperity, I think, is the true 
meaning of fairness and compassion. We 
would be doing better if the House leader- 
ship hadn’t left to campaign without passing 
appropriations bills, holding the line on the 
83 budget. October Ist was the first day in 
the new fiscal year. It was the third straight 
year that we have gone into the fiscal year 
without a budget. And they didn’t pass the 
constitutional amendment to balance the 
budget. And I think it’s about time we real- 
ize when there’s only been one balanced 
budget in the last 22 years, that Congress 
needs some help, and that help is, put it in 
the Constitution where no one can violate 
it, and it has to be balanced. 

The most important thing we can do is to 
bring inflation and interest rates down 
more, which, in turn, are the keys to creat- 
ing more jobs. I believe the House leader- 
ship let the Nation down badly when it re- 
cessed for this campaign. 

Now, there’s one thing of good news, 
however. As you know, it’s time we started 


increasing American exports and stopped 
exporting American jobs. And last Friday 
the Congress did finally pass a bill that we 
have supported to create jobs and increase 
exports—the Export Trading Company Act. 
This legislation will encourage the formation 
of trading companies to spur exports, a prac- 
tice that’s already being used with skill 
against us by our principal trading competi- 
tors. 

And the best thing about the legislation is 
that it can create several hundred thousand 
permanent jobs in the private sector, and it 
won't cost the taxpayers a penny. We think 
that’s a far better approach than the tempo- 
rary make-work public jobs program that 
was stampeded through the House by the 
House leadership and which, if it ever gets 
to my desk, I'll veto. 

Public works jobs programs have proven 
to be expensive failures. They were the 
things that for seven previous recessions the 
Government has turned to, and it was like a 
quick fix—stimulated the economy briefly 
but about 2 years later you fell into another 
recession. And every one of them was 
deeper and worse than the one before. Now 
they'd drag us right back with that kind of 
program into the swamp that we’ve been 
trying so hard to lift ourselves out of. So, 
I’m looking forward to signing this Export 
Trading Company legislation as soon as possi- 
ble. 

The choice before us is clear: Do we go 
back to the failed course of raising taxes on 
working families and giving government a 
blank check to spend and borrow, which is 
what our critics so clearly intend to do, or 
do we keep our trust where it belongs— 
with you, the people, who are proving in 
this very plant the great things that a proud 
people can do if we’d just set you free? I 
know the way I feel. I just hope you do, too. 

And now, I'll stop right here and—well, 
let me, before I stop, say something. Some- 
one else has had—there he is, down the line 
there. Did Jim come here, too? Is Jim here? 
There—your Governor, Jim Rhodes, came 
in with us. 

And sitting over here is a man who is of 
the greatest help to us in getting our eco- 
nomic recovery program into motion. I 
have valued his insight and his advice and 
his support and help. And he was on a com- 
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mittee in Congress, "78 and ’79, when they 
tried to get pretty much of what we now 
have been able to accomplish by getting 
this bill through. But at that time against an 
administration and a majority, they couldn’t 
get it done. But he was a leader in that, and 
he’s still a leader—Bud Brown, who I hope 
is going to be the next Governor of the 
State of Ohio. 

I realize I shouldn’t be talking politics 
here now, but—{/aughter|—having been a 
Governor for 8 years, you know we are 
trying with a thing called federalism. We're 
trying to get a plan in Washington that will 
turn back to the States the authority and 
the autonomy, and to the local communi- 
ties, that has been seized by the Federal 
Government and let a lot of things be run 
closer to home, as I said earlier in my re- 
marks. And if you’re going to do that, then 
you need someone in the statehouse who’s a 
good manager and who is attuned to that 
same thing and is going to see that those 
responsibilities are accepted. And we'll all 
be better off. 

But now, let’s have that dialog I men- 
tioned, instead of continuing dialog—I un- 
derstand there are seven microphones scat- 
tered out there with monitors that have 
them. So, find a microphone if you have a 
question, and that’s how we can have a 
dialog. And I see a hand back there—there it 
is. 

Financing for Exports 

Q. My name is Jeff Tremaine, from the 
treasury department, and I’m very interest- 
ed in your Export Trade 

The President. Wait a minute. Turn on 
his mike. [Laughter] 

Q. Is it on? 

The President. Try it again. See if it’s on. 

Q. Is it working? 

The President. Yes. [Laughter] 

Q. My name is Jeff Tremaine, from the 
finance area of our company, and I’m very 
interested in your Export Trading Company 
Act. We export about 53 percent of our 
products. My question is this. We re- 
cently have received word that the Export- 
Import Bank has discontinued their dis- 
count loan program which has helped us 
finance quite a number of our projects 
overseas. And I was curious as to whether 
or not there are any other programs in the 


1252 


works that might provide some type of fi- 
nancing for our customers on an export 
basis. 

The President. 1 can’t give you all the 
details on this bill that we’re supporting, 
but I think that it might meet some of the 
problems. I know that the Export-Import 
Bank budget was reduced, as a number of 
others were. And yet we do want to en- 
courage it, because that’s the answer to the 
problems of this great productive country 
that we have—is export. And I think that 
you might find an answer in that new piece 
of legislation that’s been passed. Now—and 
then I'll look this way. 


Small Business 


Q. I'm Dave Dobos, with the Americas 
Administrative Marketing Group. My ques- 
tion deals with job creation. In last week’s 
press conference, you noted that unemploy- 
ment has remained at unusually high levels 
since the midseventies, implying that part 
of the problem is not attributable to short- 
term business-cycle fluctuation. Accelerat- 
ing the development of high technology in- 
dustries, which our country seems to enjoy 
a leading edge in, may help to ease some- 
what the long-term unemployment picture. 
Specifically, what policies and legislation is 
your administration pursuing to promote in- 
novation and encourage related smal! busi- 
ness establishment and expansion? [Laugh- 
ter] 

The President. We have a very ambitious 
program with regard to the—through the 
Small Business Administration—with en- 
couraging small business, because I think— 
call it small or call it independent—that is 
the business force that creates about 80 per- 
cent of the new jobs that have to be cre- 
ated to keep up with our growth. 

What I said in the press conference and 
with regard—there are other things that 
we're doing also. In fact, we have legislation 
before the Congress that will finance the 
training of about a million young people a 
year for jobs. And the difference between 
this and some of the programs that were 
canceled, some of the CETA programs, was 
that those programs—only 20 percent of 
the budget in those programs went to 
actual training. In the program that we’re 
trying to push through the Congress and 
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that will—70 percent of every dollar will go 
to actual training of the—and mainly young 
people that we think will probably take ad- 
vantage of this. But the main thing that 
we're doing isn’t—it doesn’t show as spec- 
tacular as passing some program to artifi- 
cially stimulate the economy or something. 

What lost us the jobs to begin with, and 
they did—we have been losing or increas- 
ing unemployment steadily back for prob- 
ably a decade and a half. But it became 
very pronounced in the years between— 
well, from ’77 on through 1980 and then on 
into the depths of this recession. 

What happened was—well, in the last 6 
months of 1980 there was a great, volatile 
upswing in the money supply. It went up to 
such a peak that it was the highest or fastest 
increase in money supply in the history of 
our country. And with it the interest rates 
went right on up too, to 21%, because out in 
the money market they knew that you 
could not sustain this and that the next 
thing would be, based on experience, that 
they'd puil the string on the money supply 
and bring it way down to where we had 
tight money. And there wouldn’t be enough 
money available to borrow, so the supply 
and demand—the interest rates would have 
to be high. 

Now, they did pull it way down—they 


pulled the string on it—and in the first half 


of 1981 it was way down below even the 
Fed’s own target line. And it hung on long 
enough that the unemployment—and this 
had started—I campaigned here in your 
own State when it was beginning back in 
‘79 and °80. Those businesses that were de- 
pendent on lending—the automobile indus- 
try. They began to fall off, because people 
couldn’t pay the interest rate. So, the layoffs 
began. And as the automobile companies 
ground down—they by themselves can start 
a recession—vour steelplants began to close; 


glass companies, the rubber industry, and of 


course your dealers and salesmen—unem- 
ployment spread from there on out. But at 
the same time people couldn’t buy homes. 
They couldn't afford the mortgage rates 
which had skyrocketed with those high in- 
terest rates. 

Now, why the high interest rates in addi- 
tion to the thing that I gave you about the 
money supply? You must remember that 
someone that’s going to lend money has to 


get back not only a return on their 
money—an interest—but they also have to 
be sure that when that money comes back 
to them after—no matter how long it has 
been loaned—they must get back dollars of 
the same value, that have the same _ pur- 
chasing power as when they loaned them. 
So, interest rates are based on inflation plus 
a return on the money. And as inflation was 
up at double-digit, they had to have an in- 
terest rate that covered the fact that every 
year the dollar was losing 12 or 13 cents 
more each year. 

And so, this gives us as our target, how do 
we create jobs to get interest rates down. 
To get interest rates down we have to get 
inflation down, and this we have been 
doing. And this is what has been our 
number-one target, is inflation. And as 
people have—as I gave the figures here— 
have more money to spend and begin to go 
into the marketplace and begin to buy 
again—and the housing industry has had an 
upturn; it’s not up to where it should be, 
but it’s been increasing for several months 
now—the start of new houses. As _ that 
begins, and more money in the market, 
then the companies out there—the produc- 
tion companies—are going to have to call 
back their laid-off employees and improve 
productivity to meet the new market 
demand. 

And this is the program that we're follow- 
ing, and we think it'll work. And we think it 
won't be a temporary stimulant like the 
quick fixes of the past. We think that it'll be 
a solid economic recovery with increased 
productivity and plenty of jobs. 

One last point on that. It is true that the 
unemployment is not totally due to the re- 
cession. There has been, in the last decade 
or sO, a vast increase in the percentage of 
adults in America who’ve gone into the job 
market. And so, we’re going to find maybe 
that normal unemployment rate—which is 
based on, in normal times, about the people 
who are between jobs or have quit a job to 
try for another one, this sort of thing—may, 
instead of being the 4 percent that we used 
to talk about, it may be 6 or 6% percent. 
But that would not be a reflection of a bad 
economy. That’s just that we have the high- 
est percentage—except for one year we 
were 2 percentage points higher than we 
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are now—in the percentage of adults that 
are in the job market. 

Way over there. Are you holding micro- 
phones? All right. 


Busing 


Q. Mr. President, my name is Howard 
Cothern, and I work in the inspection de- 
partment. And I'd like to know if it’s possi- 
ble to get the busing issue on the State level 
to let the people decide whether they actu- 
ally want busing or not? 

The President. On busing. Well, as you 
know, there’s wide feeling in the Congress 
about this, and there’s been great contro- 
versy about it. I think that busing has failed 
of its purpose, and it hasn’t been legislated; 
it’s been taken over by the courts. And I 
believe today that what we’re doing in the 
Justice Department is, where communities 
themselves are seeking to get a change or 
modification of the court order, the Justice 
Department, based on the merits, will aline 
itself with those communities to help them 
in that case. 

And why I say “based on the merits” is, 
we're not going to hold still for some com- 
munity just doing it because they don’t like 
the policy of integration. What we want is 
those places where it’s failed and where 
even the minority communities that it was 
supposed to benefit have turned against it 
because—well, as Mrs. Brown said—the 
woman who got the original decision in the 
Court—Mrs. Brown took this all the way to 
the Supreme Court because of her own 
memories of her childhood when she had to 
go miles past a school near her home simply 
because of segregation. And then she had a 
daughter of her own, and Mrs. Brown is 
opposed to busing in her own community, 
because she said now her daughter is bused 
miles past the school near their home— 
{/aughter|—and she said that wasn’t what 
she had in mind. 

So, we're going to stick with protecting 
the Constitutional rights and the gains that 
we've made in human rights and civil rights 
in this country. But we do think that, here 
again, more authority is needed at the local 
level with the constitutional protections 
that only the Federal Government can 
ensure. 
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Now, if there’s—oh, one more, they say. 
Who are holding microphones and who— 
you have a question? All right. 


Weapons Development 


Q. Bob Tinker, industrial engineering de- 
partment. Mr. President, recent reports in- 
dicate that the U.S.S.R. has a significant 
lead in the development and possible de- 
ployment of killer satellites. Could you 
please outline the United States strategy 
being adopted to counter this possible 
threat? 

The President. Well, | think you can un- 
derstand why I have to say I can’t—{laugh- 
ter|—specifically answer that question. 
[Laughter] I can tell you this: We are very 
much aware of the Russian development in 
that field, the experiments they’ve been 
conducting, and what they’re trying to ac- 
complish. And we aren’t going to sit still 
and let them get away with it. 

I know they said that was the last ques- 
tion. Are you all microphone holders? Are 
you a microphone holder or 

Q. No, I wanted to ask a question. 

The President. Oh, we haven't had a 
lady’s question here. May I take one more 
added 
Federal Assistance Programs 

Q. I was going to ask you about the 
CETA program, but you already kind of 
answered that in a way. So, I wanted to 
know: How do you expect to go about edu- 
cating the public to the benefits of the gov- 
ernment-funded manpower programs and 
how they do keep people off of the welfare 
rolls? For example, I received my education 
under a government-funded program, and 
I’m now a taxpayer and not a welfare re- 
cipient. 

The President. And that’s what the pro- 
gram is intended to do. Actually, in this 
thing—and we still have loan programs and 
grant programs to help students go through 
college, university, and so forth. And much 
of the talk that we somehow have with- 
drawn from that program is just not true. 
What we did find out was that a lot of 
people whose family income was such that 
they couldn’t really justify the need of this 
help—we have aimed the programs at 
people of lower income families who must 
have that help if they’re to get an educa- 
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tion. And we have put some restraints and 
restrictions on people whose income level 
or family income level was higher. 

We found—in the beginning we found, 
when the interest rates were so high, that 
there were families that took out the col- 
lege loan and didn’t need to. But because 
the interest rates were so high they then 
invested the college loan in Treasury notes 
that were paying high interest rates and 
were making a profit off the same govern- 
ment that loaned them the money to begin 
with by lending it back to the government 
at a higher interest rate. And at the same 
time they were sending their son or daugh- 
ter to school. And we decided that that isn’t 
what the taxpayers should be paying for. 

But the program that we have for job 
training is based on something I called at- 
tention to one day—maybe like this—I 


don’t know whether your State would be a 
good one to try this in or not. But every 
time I find myself in a city on a weekend 
I’m away—and I did this during the cam- 
paign—I look in the Sunday paper at the 
help-wanted ads. And you look at them in 
the great metropolitan centers, and you 


count as many as 65 pages of help-wanted 
ads. And you say, “Wait a minute, you 
know, 9.8 percent unemployment, but here 
are employers. They’re advertising for 
people, and they can’t get the jobs filled.” 
But this didn’t mean that there was any- 
thing phony about the unemployment. 

And, believe me, my sympathy, having 
looked for my first job in 1932 in the midst 
of the Great Depression—only those here 
who are old enough to remember that 
know what a traumatic experience that was. 
I saw my father lose his job on a Christmas 
Eve in that depression. So, my sympathy 
goes out—I say that there’s too much unem- 
ployment if there’s even one person who 
wants a job and can’t find it. But these 
newspaper ads convinced us that there are 
jobs waiting and people not trained for 
those jobs. And that’s why we are support- 
ing this job-training program. 

The CETA program had too much of it 
going through government. And local gov- 
ernments were employing people in gov- 
ernment jobs, which was kind of padding 
the payroll. And they were jobs without any 
future and weren’t really training them for 


jobs out in the private sector—jobs such as 
you have here in this wonderful institution. 

Well, now, I know I've got to quit but— 
and I’m sorry that I couldn’t—I answered 
each one of them too long. I filibustered. 
[Laughter| But I do have a little surprise 
before I leave. 

It gives me great pleasure to be able to 
honor you for your contributions in expand- 
ing exports. You know that exports mean 
jobs. And they are an important weapon in 
our battle against this nation’s economic 
problems. Export expansion and a healthier 
economy will come from firms like yours— 
accepting the challenge to seek export mar- 
kets. 

So, I congratulate you for your outstand- 
ing record and leadership in Ohio. And 
here is something special in recognition: the 
President’s “E Star” award for continued 
excellence in exporting. And I present 
this—as you know, you already have the 
“E” for excellency award. But the “E Star” 
award is for excellency above excellency. 

President Nelson and to the AccuRay As- 
sociates, I'm very proud and happy to be 
able to present this in person. 

Mr. Nelson. Thank you very much, Mr. 
President. 

I've asked Patricia Tremaine, one of our 
export specialists, to join me in accepting 
this award. I would like to briefly note that 
we continue to feel that more than half of 
the equipment produced at our factory 
complex here in Columbus will continue to 
go outside the United States. The reason, of 
course, in our belief is that we build a supe- 
rior quality process control system for the 
worldwide marketplace. Half of our people 
are located here in Columbus. The other 
half represent another very important 
aspect, and that is a 900-man worldwide 
sales and service organization to market 
and service our products throughout the 
world. 

Therefore, I wish today, for both Pat and 
myself, to accept on behalf of the total 
1,850 associates worldwide the President’s 
“E Star” award. 

It’s now my pleasure to extend an invita- 
tion for a brief tour of our factory. And I 
would like to ask all associates to join with 
me in expressing our pleasure and sincere 
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honor and appreciation for you personally 
coming and being with us today. 
Thank you again. 


Note: The President spoke at 1:24 p.m. in 
the company’s cafeteria 

Following his remarks, the President 
toured several areas of the company, which 
is a manufacturer of process automation 
computers and management information 
systems. 


Columbus, Ohio 


Remarks to Members of Ohio Veterans 
Organizations. October 4, 1982 


Mr. Wagonseiler, Father, Governor Jim 
Rhodes, the Members of the Congress who 
are here, another Governor—I hope—and 
you ladies and gentlemen: 

I can’t tell you—well, incidentally, first of 
all, I'd better explain. To those who might 
not have known, “break a leg” in the the- 
ater means—that’s what they say before 
opening night. And it’s supposed to mean, 
“Good luck.” [Laughter] But I can’t tell you 
how refreshing it is to get out of Washing- 
ton and back here to the heartland of 
America. 

As some of you know, we've had our 
headaches lately. The big spenders in the 
Congress are at it again—present company 
not included in those. [Laughter] They’ve 
been inventing their miracle cures for 
which there are no known diseases. [Laugh- 
ter] 

But it’s good to be back on the campaign 
trail, even if it does mean the silly season is 
upon us once again. In solid, hard-working 
Ohio, this year you can make a real differ- 
ence in government. There are two classic 
confrontations between the past and the 
future, between candidates who reject the 
policies of tax and tax and spend and spend 
and candidates who endorse them, and be- 
tween candidates who stand for growth and 
opportunity and candidates who want more 
government and more spending. But this is 
a bipartisan meeting, so I'm not going to 
tell you how proud I am of Congressman 
Bud Brown and what an invaluable ally he’s 
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been in the fight against big government in 
Washington. And I’m certainly not going to 
tell you how he’s won the respect of virtual- 
ly everyone he’s dealt with there, or of my 
confidence that he'll do a great job in any 
position the people of Ohio elect him to. 

And that goes for Paul Pfeifer, too. You 
already know he’d make a great Senator. Of 
course, your own Congressman from this 
district, Chalmers Wylie—I don’t have to 
tell you about him; you know. But, as I say, 
this isn’t a political rally, so I won’t say any 
of those things. [Laughter] 

Two years ago I made a good many cam- 
paign stops in this State. The reasons for 
that aren’t hard to figure out: Ohio isn’t just 
one of the most important States in the 
Union; it’s also a measure of America, a ba- 
rometer of our people. As I traveled 
through Ohio—States like Ohio—one thing 
became very clear. Something was stirring 
in America, a new political consensus was 
emerging—a consensus that rejected gov- 
ernment intrusion and expansion into areas 
where it was neither competent nor 
needed; but a consensus that was also criti- 
cal of government’s failure to perform its 
legitimate and traditional duties—like main- 
taining our national security and keeping 
our streets safe. 

I think that in 1980 we saw the beginning 
of an historical tide. Something has been 
going on in America—a change of mind and 
heart that goes beyond one election or even 
one administration. And just as I think that 
some of the political pundits couldn’t see 
this tide in 1980, I think it’s possible they’re 
not seeing it now. 

The trouble is that too many of the seers 
and prophets in Washington spend their 
time talking to each other and not to the 
American people. If a career in politics 
teaches one truth it teaches this: Over the 
long run it’s the people who know, who 
understand, and who decide. 

Despite the hysterical cries of the opposi- 
tion, the people of Ohio understand the 
economic mess this administration inherited 
when we took office. I hate to dredge up 
unpleasant memories, but we'd had infla- 
tion in double digits for 2 years in a row— 
the first time in 60 years that had hap- 
pened. Interest rates had shot as high as 
21% percent. The rate of growth in the 
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gross national product had gone down for 
the third year in a row. And the money 
supply had increased at a 13-percent annual 
rate in the last half of 1980. That was the 
fastest increase in our history. Unemploy- 
ment was already a serious problem; busi- 
ness failures were increasing. 

That recession worsened in 1981, a reces- 


sion that was a legacy from all the years of 


boom and bust, of wild spending and erratic 
fiscal policy, of tax and tax and spend and 
spend, and, lest we forget, of deliberate, 
planned inflation. They called it—years ago 
when they started it—the new economics, 
and they said it was necessary to maintain 
prosperity. Well, what a job we had before 
us 20 months ago—to try and control the 
spending juggernaut. 

In the previous 10 years Federal spend- 
ing had tripled; in the last 5 years, Federal 
taxes had doubled. The budget for the De- 
partment of Health and Human Services, 
roughly $250 billion, became the third larg- 
est budget in the world. It came just after 
the entire national budget of the United 
States and of the Soviet Union. The Federal 
debt reached a trillion dollars, and the in- 
terest payments on that debt alone were in 
the range of a hundred billion dollars, 
which was just about as much as the entire 
Federal budget 20 years ago. 

Automatic spending programs had gone 
completely out of control. Medicare and 
Medicaid payments had gone up 400 per- 
cent in those 10 years, and the food stamp 
program had grown in 16 years from just 
$65 million to 11.3 billion. That’s an in- 
crease of 16,000 percent. 

Now, maybe the people of Ohio don’t 
have all those statistics at their fingertips, 
but like most Americans they know what 
got us into this economic mess, what caused 
inflation and unemployment: Government 
is too big, and it spends too much money 

Now, that’s why the American people 
supported us when we moved to cut the 
growth in spending, when we reduced taxes 
for individual Americans and indexed them 
to the rate of inflation, when we cut 
through the thicket of Federal regulations, 
when we mobilized our Inspectors General 
in a war on waste and fraud in the Govern- 
ment. They found in just one 6-month 
period thousands of people still receiving 


checks from the Federal Government, and 
they’d been dead for an average of 7 years. 

In 20 months we’ve managed to slow 
three decades of momentum toward bigger 
and bigger government. Even in Washing- 
ton, it’s beginning to sink in: You can’t 
drink yourself sober or spend yourself 
rich—you can’t prime the pump without 
pumping the prime. Our economic recov- 
ery program has been in effect for less than 
a year, but it’s already beginning to work. 

Inflation, which a little more than a year 
ago was the number one economic concern 
of most Americans, is now down from 12.4 
percent in 1980 to 5.1 percent so far this 
year, the 8 months since last January. And 
just last month it had dropped down to a 
rate, that if it keeps at that particular rate, 
it would be around 3 percent. And, oh, yes, 
we've brought individual Americans the 
first real tax cut they’ve had in nearly 20 
years. 

The American people know the truth, 
that we’ve done something that hasn’t been 
done in American politics for a very long 
time. We said we would cut spending, and 
we cut spending. We said we would ease 
the tax burden, and with the help of these 
gentlemen who are with me today, we 
eased the tax burden. We said we would 
rebuild our national defenses, and we’re re- 
building them. We said we would be firm 
with totalitarian powers, and we've been 
firm. We said these things, and we meant 
them. We made our promises, and we kept 
them. 

Now let me speak for a minute about one 
of the things I just mentioned. I think all of 
you here today—and especially those of you 
who served in our Armed Forces—will 
agree: A President’s first duty is protecting 
the peace by guarding us from foreign 
attack and ensuring the safety of our coun- 
try and the future of our children. 

In the last 20 years, as Government got 
into areas where it didn’t belong, it failed to 
meet one of its most important and legiti- 
mate responsibilities. An almost complete 
reversal took place in fiscal priorities. In 
1960 we were devoting 49 percent of the 
budget to national defense, while 28 per- 
cent went to social spending. By 1980 that 
proportion had completely reversed itself, 
with 52 percent going to social spending 
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and less than 24 percent going to defense 
spending. I think you all realize the conse- 
quences. 

Remember those stories in 1980 about 
our military, about the airplanes that 
couldn’t fly for lack of spare parts, about 
ships that couldn’t leave port, about a rapid 
deployment force that was neither rapid, 
deployable, nor much of a force? Well, 
we've begun to change all that. We’ve im- 
proved our strategic forces, toughened our 
conventional forces, and—one thing that’s 
made me particularly happy—more and 
more young Americans are proud again to 
wear their country’s uniform. The orga- 
nized reserves, which had almost disap- 
peared, are getting back to strength, and 
ROTC in our schools and colleges is again 
flourishing. 

I know that many of you here today have 
served your country in uniform and that 
you continue to serve through the tremen- 
dous work done by your individual veterans 
groups. On behalf of all America, I thank 
you for this, and I hope you never lose that 
pride in country. I know what it is to be 
accused of being patriotic—overly patriotic. 
But, you know, the best answer was that 
that was given by George M. Cohan, that 
great performer on Broadway, when he was 
asked why there was so much flag-waving 
in his plays. And George said, “Do you 
know a better flag to wave?” 

There’s something else, too. As we've re- 
built America’s military and _ strategic 
strength, we've also adopted a foreign 
policy that speaks openly and candidly 
about the failures of totalitarianism, that ad- 
vocates the moral superiority of Western 
ideals like personal freedom and repre- 
sentative government—a foreign policy that 
calls for a global crusade for personal free- 
dom and representative government. It’s 
this combination of strategic strength and 
rhetorical candor that for the first time in 
years has taken American foreign policy off 
the defensive. Most important, it has 
strengthened the chances for lasting peace 
by providing a credible basis for important 
new peace initiatives, especially in the arms 
control area and in regions like the Middle 
East. These vital initiatives for peace now 
have a far better chance of success than 
they did in that climate of doubt about 
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American leadership that existed only a few 
years ago. 

But none of this would have been possi- 
ble without the new political consensus that 
I’ve talked about—without the support of 
the American people. I know during the 
campaign sometimes in  question-and- 
answer sessions before groups like this, 
someone would say, “Well, about balancing 
the budget and at the same time rebuilding 
our defenses—what if you find that you 
have to make a choice between the two?” 
And I said without hesitation then—and | 
must say, received great applause from the 
American people for saying it—then I 
would have to come down on rebuilding 
our national defenses—come down on that 
side. I hope I said that wrong to begin with. 
I hope I made that clear—but come down 
on the side of national security. That’s our 
first responsibility. 

But our initatives in other areas as well— 
our attempts to return prayer to our 
schools, to get tuition tax credits for the 
parents of independent school children, to 
protect the unborn, to help make our 
streets and homes safe again by tightening 
up on bail and parole—these are not just 
separate initiatives. They’re all part of the 
same consensus—that see change in Ameri 
can politics, that historical tide that is 
sweeping America. 

For the truth is that Americans must 
choose between two drastically different 
points of view. One puts its faith in the 
pipedreamers and margin-scribblers in 
Washington; the other believes in the col- 
lective wisdom of the people and their com- 
mitment to the American dream. One says 
tax and tax, spend and spend, and the other 
says have faith in the common sense of the 
people. 

The other side believes the solutions to 
our nation’s problems lie in the psychia- 
trist’s notes or in the social worker’s file or 
in the bureaucrat’s budget. We believe in 
the workingman’s toil, the businessman’s 
enterprise, and the clergyman’s counsel. 
The other side speaks of limitations and re- 
distribution. We want growth and opportu- 
nity. The other side wants us to lower our 
expectations. Well, we have a vision of 
making America great again. The other side 
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speaks of national malaise, a sickness. We 
offer hope. 

That’s what the political choices boil 
down to this election year—a choice be 
tween basic values, between two differing 
political and social philosophies; between 
government as master or government as 
servant; between a vision of America strong 
and secure and able to stand forthrightly for 
human freedom, or an America that is weak 
and confused and reluctant to speak for the 
downtrodden. 

It’s easy to get confused these days with 
the chorus of charge and countercharge 
we're subjected to. Little more than a year 
ago the people in overwhelming numbers— 
all of you said that double-digit inflation was 
the number-one problem to be 
Well, today, understandably, 
ment is number one 


solved 
unemploy- 
For one thing, we’ve 


drastically reduced the inflation rate as I’ve 
said. But even so, all of us deeply feel the 
tragedy to our neighbor when layoff comes 
And those of us who experienced the Great 
Depression of the thirties have a particular 
horror of the very word “unemployment.” 


But to get back to the confusion that | 
mentioned, there are various reasons given 
by a variety of people as to what's the cause 
for the present unemployment. Well, in my 
own view, that cause is one and one only 
inflation. And that’s why inflation must be 
the main target, so that we can reduce un- 
employment. 

How do I justify that assumption? Well, in 
the last few years, between 1976 and 1980 
alone, inflation went from 4.8 percent to 18 
percent at one point in 1980, and for the 2 
years of "79 and 80 it stayed in double 
digits. Interest rates had to keep pace. A 
lender must not only get a return on the 
money loaned; the lender must get enough 
interest to cover the loss in purchasing 
power of each dollar loaned. So, between 
‘76 and °80, the prime interest rate went 
from less than 7 percent to 21% percent. 

Auto sales fell off as the interest rate on 
car payments went up. Layoffs in the auto 
plants began, and the sickness spread to as- 
sociate industries such as steel, rubber, 
glass, et cetera. In housing, there was the 
same story. We brought inflation down, and 
interest rates are following. We intend to 
stay on this course. 


James Madison. James Madison had a fa- 
vorite quote he often repeated: “All great 
reforms, great movements, come from the 
bottom and not the top. Wherever there is 
a wrong, point it out to all the world, and 
you can trust the people to fight it.” And a 
Frechman who came here, the philosopher 
Alexis de Tocqueville, put it another way. 
He said, “There is an amazing strength in 
the expression of the will of people, and 
when it declares itself, even the imagina- 
tion of those who wish to contest it is over- 
awed.” 

Well, this country was born of an ancient 
dream and then was nourished by a new 
wisdom. The dream envisioned a place on 
this Earth where people of all classes and 
kinds could live together in peace and free- 
dom. The wisdom held that the final resting 
place of power was in the hands not of the 
government but of the people. 

You know, I’ve often spoken to young 
people about our Constitution. And I 
haven't read all the constitutions in the 
world, but I’ve read some of them. And in 
those I’ve read I’ve found a great difference 
that’s so simple we almost overlook it, and 
yet it tells the whole story. In all those 
other constitutions, they say, “We the gov- 
ernment allow the people the following 
benefits and freedoms and so forth.” And 
our Constitution says, “We the people will 
allow the government to do these specific 
things and no others.” 

In the last 20 months in Washington, 
we've tried to return to these honored ways 
and reassert the basic values of the Ameri- 
can people. Because of that sea change and 
because we’re part of a tide, we can look 
again to a future filled with hope. 

America is on her feet again. The days of 
national malaise are over, and an era of 
national renewal is upon us. There’s opti- 
mism and energy again in this land. And, as 
your State motto puts it, “With God’s help, 
all is possible.” Yes, with His help, and 
yours—for all of us, for our children and for 
this much loved country of ours—there are 
great days ahead. 

Now, I'd expected that I was going to 
stop right there, but just grant me a 
moment more 

Coming in here, I passed a lot of your 
fellow Ohioans out there on the street. And 
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some were generously applauding and 
waving, but there were some who were 
demonstrating. They were demonstrating in 
behalf of a movement that has swept across 
our country that I think is inspired by, not 
the sincere, honest people who want peace, 
but by some who want the weakening of 
America, and so are manipulating many 
honest and sincere people. 

It is the nuclear freeze movement and 
the peace movement. Well, I, too, want a 
nuclear freeze after we have been able to 
negotiate the Soviet Union into a reduction 
on both sides of all kinds of weapons—and 
then have a freeze when we’re equal and 
not freeze them now in a superiority that 
would bring closer the chance of nuclear 
war. [Applause] Thank you very much. 
Thank you. 

You know, when I see them I wonder 
why they haven’t realized this, how they 
haven't realized, for example, that a nuclear 
freeze would cancel the development of 
the B-1 bomber. Why is that important? It’s 
important because that would leave us with 
a bomber that is older than the men who 
are flying it, that is obsolete, and that could 
not possibly offer the deterrent that we 
need to maintain peace in the world. 

So, why are we rebuilding our defenses? 
Not because we want a war. All of you who 
wore the uniform, all of us who’ve been in 
wars, all of us know the horror of it, and we 
want to see no more. But we also know that 
we never got in a war because we were too 
strong. We got in wars because someone on 
the other side didn’t think we had the will 
or the strength to defend our freedoms and 
our country and our rights. They had to 
learn the hard way. 

So, what is really back of our great at- 
tempt to refurbish our military is to 
stengthen three delegations of Americans, 
two of which are in Geneva—one, I believe, 
is still in Switzerland. One delegation is ne- 
gotiating a reduction to zero, if possible, of 
the intermediate-range nuclear weapons in 
Europe on both sides. The other is seeking 
to reduce to equality the strategic nuclear 
weapons on both sides so that there is a 
deterrent that can prevent war. And the 
third is seeking to reduce the conventional 
weapons. What position would our negotia- 
tors be in if those who were demonstrating 
out there have their way and those sitting 
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on the opposite side of the table from our 
people look across and say, “Why should we 
give up anything? The Americans are 
giving it up without trading for anything.” 
They’re stengthened by the knowledge 
on the other side of the table that this coun- 
try will do whatever it has to do to maintain 
its security, safety, and peace in the world. 
Thank you all, and God bless you. 


Note: The President spoke at 2:25 p.m. in 
the Regency Ballroom at the Hyatt Regency 
Hotel. He was introduced by James M. 
Wagonseller, past national commander of 
the American Legion. 

Those attending the meeting were mem- 
bers of the American Legion, Veterans of 
Foreign Wars, Disabled American Veterans, 
Vietnam Veterans. or AMVETS. 


Columbus, Ohio 





Remarks at a Fundraising Reception for the 
Bud Brown for Governor Campaign. 
October 4, 1982 





The President. You know, if you don’t 
mind, I just have to mention first—I thank 
you all for this. And to all of the distin- 
guished officeholders and candidates for 
office who are here on the platform with 
me—lI have to mention those young people 
who are here today. 

You know, I can remember a time when 
I'd go to a Republican fundraiser and come 
home and tell Nancy that it looked like the 
only young people there couldn’t join any- 
thing else. [Laughter] Not any more. All 
over the country—and I said in 1980 in the 
campaign, that was what that campaign was 
about. It’s what this election is about: the 
America that we’re going to turn over to 
those young people. 

You don’t mind if I call him Bud, do you, 
when—{laughter|—know him too well here. 
Congressman Brown—Bud—when he was 
talking here about returning authority and 
autonomy to the States, to the local commu- 
nities and so forth, I wonder how many of 
us realize that one of the most unique 
things about America that I believe is more 
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responsible for our freedom than anything 
else is the fact that in this country we were 
established to be a federation of sovereign 
States. We were not set up to have 50 ad- 
ministrative districts of the Federal Govern- 
ment. And that’s what we've been in 
danger of losing. 

Now, I was just over speaking to the vet- 
erans group, explaining to them how good 
it was to be out of Washington and back 
into the heartland of America. And, you 
know, General Sherman once said, “If 
forced to choose between the penitentiary 
and the White House for 4 years, I would 
say the penitentiary, thank you.” [Laughter] 
Now, I wouldn’t go as far as to say that— 
{laughter|—but I will admit there have 
been a few days there when I’ve sort of 
figured that it fit his description of war— 
[laughter|—when General Sherman. said, 
“War is. . .” and you know the rest. 

Actually, though, with people like Bud 
Brown in the Congress, my job was a whole 
lot easier than General Sherman could have 
imagined, so I think you can understand 
why I have some mixed feelings about let- 
ting go—Bud Brown, not Sherman. [Laugh- 
ter] But I'm willing to make the sacrifice. 
You can have Bud Brown as your Governor 
as long as you promise me solid Republican 
congressional delegations from Ohio. 

You mean I've left your 
Chalmers? 

Representative Wylie. Not yet, not yet. 

The President. Not yet. 

Representative Wylie. You're still on the 
5th beat. 

The President. All right. But, believe me, 
we'll need the help. 

The other day in the State Dining Room | 
pointed out the sea change that has oc- 
curred in American politics, how everyone 
these days seems concerned about too many 
deficits and too much taxation and spend- 
ing. We’ve made real progress, but it’s a 
fragile progress because of those left in 
Congress who still believe in the tax and tax 
and spend and spend policies that got us 
into this present situation. 

That’s why I challenged Tip O'Neill the 
day I asked he and the liberal leadership of 
the other party to promise the American 
people they wouldn't try to repeal the re- 
forms that we've passed in the last 2 
years—those in regulations, in spending, 


district, 


and the tax program—the tax cuts. And, 
you know, they’ve never answered the 
question yet. They just finessed that and 
went on to something else. 

The question you should ask of those who 
solicit your vote is where they stand on the 
issues of taxing and spending. Will they 
promise not to try and repeal the income 
tax cuts that we won for the American 
people and the historic reform and income 
tax indexing? 

Many people don’t quite understand at 
first what that indexing provision means. It 
might be the biggest part of all the tax 
cuts—unless we win the battle on inflation, 
and then it won’t matter that much. But for 
years the Federal Government has been 
making a profit on inflation, because in our 
graduated income tax, people who got a 
cost-of-living raise didn’t improve them one 
bit—just let them—kept even with inflation. 
But it moved them into a higher tax brack- 
et, and that’s why for years real personal 
income in America has been going down. 
And for the last several months, it’s been 
going up. 

Will they support further reductions in 
government spending—more authority and 
autonomy, as we’ve mentioned, for States 
and local governments? In Ohio this year, 
you can make a real difference in govern- 
ment, because there are two classic con- 
frontations between the past and the future; 
between candidates who reject the policies 
of tax and tax, spend and spend—as these 
candidates here do—and the candidates 
who endorse them; between candidates 
who stand for growth and opportunity and 
candidates who want more government and 
more spending. 

Right now, Paul Pfeifer is waging a strong 
challenge against one of the Senate’s most 
blatant big spenders. The incumbent repre- 
sents a political point of view that is out of 
step with the people of Ohio. Mistaking the 
incumbent Senator’s voting record for the 
views of the people of Ohio is like mistak- 
ing Woody Hayes for Woody Allen. [Laugh- 
ter] It’s time you had a Senator who repre- 
sented the commonsense, conservative 
voters of Ohio and not the liberal big 
spenders in Washington. 

I need Paul Pfeifer in the Senate as well 
as John Kasich in the House of Representa- 


1261 





Oct. 4 / Administration of Ronald Reagan, 1982 


tives. And I can give you a single good 
reason why he should be Congressman 
Kasich, because I just learned that his oppo- 
nent is on record already as wanting to 
cancel the B-1 bomber. This is a part of the 
whole movement that has seen some dem- 
onstrators out on the streets wherever we 
go today. It doesn’t mean that they’re for 
peace and we're for war. It means that 
they've been manipulated by some people 
who know what they're doing exactly. 
They're sincere, I think—millions of them— 
very sincere and honest in their desire for 
peace as we all are. 

But today we have three delegations in 
Europe negotiating with three Soviet dele- 
gations—one with regard to the medium- 
range nuclear missiles in Europe, one with 
regard to the strategic nuclear missiles that 
threaten us particularly in the world, and 
one that is trying to reduce the armaments, 
the conventional arms and weapons. And 
why are we so intent on this military or this 
defense buildup which had been allowed 
to—our defenses to deteriorate so? It’s be- 
cause they need back of them on their side 
of the table—they need the fellows on the 
other side of the table to have the knowl- 
edge that unless they join us in reducing 
those terrible weapons and the threat of 
war, they're going to have to face a United 
States that will do whatever is necessary to 
ensure our safety and the peace of the 
world. They need a deterrence. 

And Mr. Kasich’s opponent didn’t add 
when he came out against the B-1 bomber 
that it would cost 7,000 jobs here in the 
State of Ohio, but I think that’s a considera- 
tion, also. 

You know, Bud is a bright and a hard 
worker. He’s a man of tested judgment and 
experience and character. The country 
needs him, and you in Ohio can help the 
country out. But I want to say, also, that 
he’s been an invaluable ally in the fight 
against big government in Washington. As a 
matter of fact, he started in committee in 
‘78 and °79, working within the committee 
in which he served, to bring about the kind 
of economic reform that we now have start- 
ed to install, beginning last year in 1981— 
that time up against a total Democratic ma- 
jority in both houses and a Democratic ad- 
ministration, they couldn't get it passed. 
But now the people have spoken, and it’s in 
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effect. He’s won the respect, as I say, of 
virtually everyone who’s dealt with him 
there. 

In this campaign, he and his running 
mate, Jim Betts, have one agenda—bringing 
jobs and economic opportunity back to 
Ohio. And I know that from my own con- 
versations with him. He'll make a great 
Governor. They'll make a great Governor 
and a great lieutenant governor, and | 
thank you for supporting them. And I know 
they'll go all the way, and I know the im- 
portance because of that federalism that he 
spoke about—that trying to get more au- 
thority back here, how much we need 
someone at this end ready to receive the 
resources and the programs that should 
properly be administered here at the State 
level. 

When he spoke of regulations—I used to 
use a city in your State as an example of 
what regulations were doing long before | 
ever got the job, and that was a hospital 
that was built in part with Federal funds. 
And because it was built in part with Fed- 
eral funds, the Federal Government re- 
served the right to regulate. So, one day in 
came an inspector from OSHA and said that 
the plastic bags that were put—or that they 
must put plastic bags in the wastebaskets so 
that employees would not be endangered in 
handling the waste or contaminated in han- 
dling the waste. So, they put them in and 
no sooner had them in than another Wash- 
ington inspector arrived. 

He was from HEW, as it was called then, 
not HHS. And he was protesting that they 
had to take the bags out, because if some- 
one threw a cigarette in there the fumes 
from the burning plastics would be injuri- 
ous to the patients. And to this day, I don’t 
know whether we've got it straightened out 
yet or not. [Laughter] But all the hospital 
knew was to have somebody at the door to 
see which one was coming—‘Put the bags 
in; no, take them out!” [Laughter] 

I'm grateful to be here with these won- 
derful candidates and with all of you. All 
across the country wherever I’ve gone, I’ve 
seen—we have presented this country this 
time around the finest candidates I think 
any party has ever fielded in this country. 
They deserve the people’s support. I know 
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all of you'll do your darndest in the crucial 
days between now and November. 

And now I'm going to quit talking, be- 
cause I’d rather have a dialog. And I always 
feel—don’t often get enough chances for a 
visit—I often feel that you must have some- 
time or other said, “If I had a chance, I’d 
ask him... .” Well, ask me, and we'll 
have a little dialog. 

You mean no one has a question? I’ve got 
another speech in the other pocket. 
[Laughter] 


Small Business 


Q. Let me ask you, for small business, 
what—[inaudible}? 

The President. What's that? 

Q. For small! business in Ohio, do you see 
it improving—I mean, you know, with a 
new Governor? 

The President. Do | see it improving with 
the new Governor in Ohio? Yes, and I see it 
improving. And I realize this is taking a 
great chance. We are in a deep recession. | 
believe that the course that we’re on, which 
is aimed at reducing inflation—and which, 


as he said, we have it down. As a matter of 


fact for the first 8 months of this year it has 
averaged 5.1 percent. And last month it was 
down at a rate that if that continues it'll be 
down to around 3 percent. 

Now, that inflation rate, which was dou- 
bler-digit 12.4 when we started, is what has 
kept the interest rates high. Lenders have 
to get back the lost value of their money 
while it is out on loan in addition to a 
return. And it is the high interest rates in 
what they did to the automobile industry 
and what they did to the housing industry 
that has caused the great increase in unem- 
ployment. And that, in turn, has caused the 
great deficits. 

I had to laugh the other day when Jim 
Wright, the majority leader in the House, 
went on television and said, well, after they 
had voted down the balanced budget 
amendment—and don’t ever let them 
forget that they voted against a constitu- 
tional amendment to keep the Federal Gov- 
ernment balanced. Forty States have it. 
This is a necessity if we’re going to get 
control of spending. But he had the chutz- 
pah to go on television and say, well, I’m a 
fine one to ask for such an amendment 
when I’m presiding over the biggest deficit 


in history. Yes. But how’d those deficits 
come about? 

I didn’t invent them. Every time you add 
one percentage point to inflation you add 
$25 billion to the deficit in lost revenue and 
outgoing benefits to the unemployed. And 
so it’s gone up 2 or 3 percent since we’ve 
been there—no, a couple of percent since 
we've been there. Well, that’s another $50 
billion added to the deficit. 

The way to cure that, the way to cure 
unemployment, is to get the interest rates 
down, and you can’t do that until you finish 
getting inflation down. And we're going to 
keep on working at that. 

Representative Brown. 
small business. 

The President. And, yes, you asked about 
small business. That, in particular—our tax 
program—we knew definitely in aiming the 
tax cuts at individuals that the bulk of small 
business does not pay corporate tax; they 
pay personal income tax. We also were 
thinking of small business with regard to 
the inheritance tax. So many family busi- 
nesses and family farms have to go out of 
business to pay the inheritance tax if death 
comes. Well, in the first place now, a spouse 
doesn’t have to pay an inheritance tax—a 
widow or a widower—and we have reduced 
the tax by increasing sizably the exemption 
from that. And there are further reductions 
coming in the near future; it’s in install- 
ments. 

That is one of the things for small busi- 
ness that we have to preserve. And small 
business provides 80 percent of the new 
jobs that we must have in this country, not 
big business. And we’ve done some other 
things through the Small Business Adminis- 
tration and all. 

Q. [Inaudible] 

The President. I'm sure they will, because 
I'm going to keep squawking. [Laughter] 

Representative Brown. [Inaudible|—in- 
troduced again next year. 

The President. Yes. Bud says it’s going to 
be introduced again next year, so probably 
in the spring we'll be battling on that. 

Representative Wylie. Mr. President, we 
have time for one more question, I’m told 
by your keepers, your Secret Service men. 
So—— 


[Inaudible|— 
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The President. There’s a gentleman that 
I'd already recognized. 

Representative Wylie. We might try a 
lady if we’ve got a lady in 

The President. Do we have a lady with a 
question? What? 


Advice for Young People 


Q. [Inaudible|—what advice do you have 
for the young people going out in the world 
today? 

The President. What advice for the young 
people going out in the world today? 

Q. Vote Republican. [Laughter] 

The President. Some person down here in 
front said, “Vote Republican.” But, of 
course—let me just take a second here, and 
then I will—because I haven’t recognized 
someone over here. Let me just take a 
second, if I could. 

There are so many things—and it’s so 
easy for someone my age to start pontificat- 
ing to young people when they open them- 
selves up with a question like that. But, of 
course, you get all the training that you can. 
And then, I think, make up your mind, if 
it’s in regard to a career, where you think 
that you would be happiest and be able to 
contribute the most and receive the most 
personal reward, I mean, in fulfillment in 
that job. And then I'll give you the best 
advice that I was ever given. 

When a man back in the depression days 
of 1932—and I was a college graduate then 
and back at my old college job of lifeguard- 
ing for the summer, knowing I’d have to 
face the fall and get out into the world. And 
in 1932, there weren’t any jobs anyplace. 
And there was a man who had fared well in 
the depression and was abie to tell me that 
if I could tell him what I wanted to do, 
what line of work, if he had any connec- 
tions there, he would speak for me and see 
if I couldn’t get an opportunity in there. 

Well, that was the first time, believe it or 
not, in this modern age, and that was the 
first time I had ever really been pinned 
down to having to say what I wanted to do. 
And there was a rather young industry at 
the time called radio. And I kind of made 
my way through college on the football 
field, and finally I went to him and I said, “I 
think I’d like some form of the entertain- 
ment business and I think radio. And I'd 
like to be a sports announcer.” 
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Well, he said, “I don’t have any connec- 
tions there. I can’t help you.” But he said, 
“Maybe that’s best, because I'll give you 
this advice.” He said, “Even in this depres- 
sion, there are people who know they’ve 
got to take young people in and bring them 
up in their business and their industry to 
have people coming along.” “So,” he said, 
“you start knocking on doors of radio sta- 
tions.” He said, “Just tell them you want a 
job, any job, to get into that industry—that 
you believe in the industry, believe you can 
make it in that industry, and you'll take any 
job there is. And then take your chances on 
getting up to where you want to be 
from there.” And, you know, it worked. 
[Laughter] 

Dais guest. And now you're fully em- 
ployed. 

The President. | know. I knocked on a lot 
of radio station doors. And finally one day I 
knocked on one and happened to mention 
for the first time sports announcing as being 
a future ambition. And this elderly gentle- 
man, one of the nicest men I’ve ever met, 
all bothered by arthritis, said to me, “What 
do you know about football?” I said, 
“Played it for 8 years.” He said, “Could you 
tell me about a game if I were listening and 
make me see it?” And I said, “I think so.” 
And he took me in his studio, put me in 
front of a microphone and said, “When that 
red light goes on up there, you start broad- 
casting an imaginary football game. I'll be 
in another room listening.” And I did. 

And the only thing I really remember 
about that broadcast was—I naturally 
picked a game from the previous season 
that I'd played in, and I was the running 
guard who had to come out and led the 
interference on a certain off-tackle play. 
And with 2 minutes to go, trailing by 1 
point, we went 65 yards off-tackle for the 
touchdown, and I missed the key man in 
the secondary that I was supposed to block. 
And I’ve never known how we made the 
touchdown with me missing the block. But 
on the rebroadcast—first instant replay—I 
threw a block like you’ve never seen. 
[Laughter] 


1984 Presidential Campaign 
Q. [Inaudible] 


The President. What's that? 
Q. [Inaudible|—again in °84? 
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The President. 1 have said that that’s 
something that the people tell you, whether 
you should or not. And I appreciate your 
reaction just now. If it’s the same in ‘84, 
well, I'll certainly take that into considera- 
tion. 

Thank you very much. 

Representative Wylie. They have a song 
for you, Mr. President. It is called “Staying 
the Course.” 


[At this point, a small group of singers sang 
the song. | 


The President. Thank you very much. I 
am going to heed that advice. We're staying 
the course. 


Note: The President spoke at 3:36 p.m. in 
the Union Room at the Hyatt Regency 
Hotel. Prior to his remarks, he had attended 
a reception for major contributors to the 
campaign. 

Following his appearance at the fundrais- 
ing reception, the President returned to 
Washington, D.C. 


White House Staff 

Appointment of Ralph C. Bledsoe as Special 
Assistant to the President and Executive 
Secretary to the Cabinet Council on 
Management and Administration. 

October 5, 1982 





The President today appointed Ralph C. 
Bledsoe as Special Assistant to the President 
and Executive Secretary to the newly 
formed Cabinet Council on Management 
and Administration. Dr. Bledsoe, who is 
currently Associate Director for the White 
House Office of Planning and Evaluation, 
will also serve as Assistant Director of the 
Office of Policy Development for Manage- 
ment and Administration. 

Dr. Bledsoe previously served as a man- 
ager and executive with the System Devel- 
opment Corp., a faculty member and pro- 
gram director with the University of South- 
ern California School of Public Administra- 
tion, a professor of Federal management at 
the Federal Executive Institute, and a 
member of the Federal Government’s 


Senior Executive Service. Dr. Bledsoe also 
served in the United States Air Force. 

Dr. Bledsoe earned his M.A. and Ph. D. 
degrees in public administration from the 
University of Southern California. He re- 
ceived his B.A. degree from Texas A & M 
College. 

The Cabinet Council on Management and 
Administration will formulate  govern- 
mentwide policies pertaining to executive 
branch management, administrative, and 
personnel issues, and will exercise control 
and supervision over the “Reform 88” Task 
Force, a long-term program to improve the 
management and administrative systems of 
the Federal Government and monitor im- 
plementation of the recommendations of 
the President’s Private Sector Survey on 
Cost Control. 


National Schoolbus Safety Week of 
1982 


Proclamation 4981. October 5, 1982 


By the President of the United States 
of America 


A Proclamation 


Schoolbus transportation serves a very 
special and important segment of this 
Nation—our children. More than twenty- 
two million youngsters use schoolbuses to 
get to school. 

When we consider the millions of young 
people who are transported and the mil- 
lions of trips schoolbuses make each year, 
we can take great pride in our safety 
record. Nevertheless, we must reaffirm our 
commitment to providing the safest possible 
transportation for our children. They are 
our most important resource, and their safe 
transport is and deserves to be one of our 
highest priorities. 

Now, Therefore, I, Ronald Reagan, Presi- 
dent of the United States of America, in 
accordance with House Joint Resolution 
486, do hereby proclaim the week of Octo- 
ber 3, 1982, through October 9, 1982, as 
National Schoolbus Safety Week of 1982. I 
call upon the people of the United States to 
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observe this day with appropriate activities 
in their homes, schools, and communities. 

In Witness Whereof, I have hereunto set 
my hand this 5th day of Oct., in the year of 
our Lord nineteen hundred and eighty-two, 
and of the Independence of the United 
States of America the two hundred and sev- 
enth. 


Ronald Reagan 


[Filed with the Office of the Federal Regis- 
ter, 11:25 a.m., October 6, 1982) 


Dr. Robert H. Goddard Day 





Proclamation 4982. October 5, 1982 


By the President of the United States 
of America 


A Proclamation 


Robert H. Goddard, born one hundred 
years ago, is the father of the Space Age. 
Due to his pioneering vision of space travel 
and his tireless research efforts in develop- 
ing the world’s first liquid-fuel rocket, the 
United States has achieved a preeminent 
position in space. Dr. Goddard was a trail- 
blazer to the stars. 

Dr. Goddard was born on October 5, 
1882, in Worcester, Massachusetts. He was a 
student and later a member of the faculty 
at Clark University for 29 years. The Smith- 
sonian Institution first gave him a small 
grant to assist his research, and the Guggen- 
heim family and Foundation subsequently 
became his strong financial backers. Dr. 
Goddard was the first to explore the practi- 
cality of using rocket power to reach high 
altitudes. 

During his lifetime, Dr. Goddard was 
often ignored or ridiculed for his imagina- 
tion, including the concept of a rocket 
going to the moon. Yet he was not de- 
terred. And today, he is universally recog- 
nized as the world’s foremost pioneer in 
space rocketry and in predicting man’s role 
in space. 

Rewards and recognition came _ posthu- 
mously to Dr. Goddard. On September 16, 
1959, Congress authorized a gold medal in 
his honor. A major space science laboratory, 
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NASA’s Goddard Space Flight Center, was 
also established in 1959. One hundred years 
after his birth, it is appropriate to com- 
memorate, with gratitude, Dr. Robert God- 
dard’s brilliant contributions in laying the 
foundation for America’s entry into the 
Space Age. 

As a mark of respect to this great Space 
Pioneer, the father of modern rocketry, the 
Congress of the United States by House 
Joint Resolution 568 has proclaimed Octo- 
ber 5, 1982, as “Dr. Robert H. Goddard 
Day.” 

Now, Therefore, I, Ronald Reagan, Presi- 
dent of the United States of America, do 
hereby proclaim that Tuesday, October 5, 
1982, is Dr. Robert H. Goddard Day, and I 
direct the appropriate government officials 
to display the flag of the United States on 
all government buildings that day. 

I also invite the people of the United 
States to honor the memory of Dr. Goddard 
on that day by holding appropriate exer- 
cises and ceremonies in suitable places 
throughout the land. 

In Witness Whereof, I have hereunto set 
my hand this 5th day of Oct, in the year of 
our Lord nineteen hundred and eighty-two, 
and of the Independence of the United 
States of America the two hundred and sev- 
enth. 


Ronald Reagan 


[Filed with the Office of the Federal Regis- 
ter, 11:26 a.m., October 6, 1982} 


World Food Day, 1982 





Proclamation 4983. October 5, 1982 





By the President of the United States 
of America 


A Proclamation 


Food is basic to life. Achieving and main- 
taining an adequate, reliable food supply is 
a high priority for every nation. 

From the first, the United States has sup- 
ported the principle that a strong nation 
requires a strong agricultural foundation. 
Out of our westward pioneer movement 
emerged a sound system of agriculture 
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firmly based on the concepts of private en- 
terprise and the primacy of the independ- 
ent family farm. The result has been a food 
production system well able to feed our 
own population while meeting the needs of 
others throughout the world. 

Not all nations are blessed with America’s 
agricultural endowments, nor have many 
nations adopted the incentives that are 
critical to fueling such a successful agricul- 
ture. The Food and Agriculture Organiza- 
tion of the United Nations estimates that as 
many as 400 to 500 million people suffer 
from poverty-induced malnutrition, particu- 
larly in the Third World. 

The people of the United States have 
long been committed to sharing this coun- 
try’s agricultural bounty and _ technology 
with other nations in times of need. We 
have provided more than $30 billion in 
food aid, plus an additional $10 billion fo 
shipping costs, since the “Food-for-Peac« 
program was initiated 28 years ago. We 
have also made available thousands of agri- 
cultural experts, a diversity of training pro- 
grams, and benefits of our intensive agricul 
tural research. The United States is 
doing its part to improve world food secu- 
rity by maintaining high levels of produc 
tion and reserve stocks and by making agri 
cultural products available in the world 
market so that other countries can meet 
their food requirements. 

We have not been alone in focusing at- 
tention on the problems of hunger in the 
world. More than 100 countries participated 
in observing the first World Food Day last 
year. We particularly salute the Food and 
Agriculture Organization which, on World 
Food Day this year, celebrates 37 years of 
dedication to the elimination of hunger and 
malnutrition. 

Let us continue our mutual efforts to 
define the causes of world food problems 
and vigorously pursue their solutions. 
Toward that end, the Congress of the 
United States has again responded with a 
Joint Resolution designating October 16, 
1982, as World Food Day. 

Now, Therefore, I, Ronald Reagan, Presi- 
dent of the United States of America, do 
hereby proclaim October 16, 1982, “World 


also 


Food Day” and do call upon the people of 


the United States to observe this day with 
appropriate ceremonies and activities. 


In Witness Whereof, ! have hereunto set 
my hand this 5th day of Oct., in the year of 
our Lord nineteen hundred and eighty-two, 
and of the Independence of the United 
States of America the two hundred and sev- 
enth. 


Ronald Reagan 


[Filed with the Office of the Federal Regis- 
ter, 11:27 a.m., October 6, 1982} 


Note: The text of the proclamation was re- 
leased by the Office of the Press Secretary 
on October 6. 


National Newspaper Week, 
October 10-16, 1982 

Message of the President October 6, 1982 

\ free press is a cornerstone of our de- 
In the First Amendment to the 
Constitution, our Founding Fathers af 
firmed their belief that competing ideas aré 
fundamental to We Americans 
cherish our freedom of expression and our 


mocracy. 


freedom 


access to multiple sources of news and in- 
formation 

But, as we know, there are other nations 
where the free flow of news is thwarted by 
governments fearful of letting people know 
the truth. In those countries, where censor 
ship is a means of containing thought and 
action, newspapers are controlled by the 
government, and it follows that all human 
freedoms are limited. 

The theme of this 1982 observance of Na- 
tional Newspaper Week, “A 
Your Key to Freedom,” reflects a 
tenet of American life. A free 
indeed, our key to freedom. 

During National Newspaper Week, I join 
with my fellow Americans in celebrating 
our free press and in paying tribute to the 
responsible men and women of the newspa- 
per industry whose dedication and commit- 
ment to independent and truthful news re- 
porting and analysis are the foundation of 
our continued progress as a nation. 


Free Pi ess— 


basic 


press is, 


Ronald Reagan 


1267 





Oct. 6 


International Newspaper Carrier Day, 
October 16, 1982 


Message of the President. October 6, 1982 


I welcome the observance of Internation- 
al Newspaper Carrier Day as an opportuni- 
ty to commend those individuals through- 
out the country who deliver our newspa- 
pers. 

As newspaper carriers you are an impor- 
tant link in the chain between publisher 
and reader. Your job helps millions of 
Americans to enjoy the convenience of 
home and office delivery every day 

Through your efficient and timely eftorts, 
you help keep America informed and pro- 
vide a vital service to our citizens. 


Ronald Reagan 


1982 Congressional Elections 
Remarks at a Meeting With Republican 
Candidates. October 6, 1982 


The President. Thank you very much. 


Thank Please. Thank you all very 
much. I know that you've been lectured at 
and spoken to and a lot of things are going 
on. And I feel sorry for you, but don’t 
worry, I'm going to make a speech, too. 
[Laughter] 

It’s great to see all of you here. Before I 
forget, I want to remind you to keep a spot 
open on your calendars right after the No- 
vember election. I'd like to have the pleas- 
ure of welcoming back the new superstars 
of 1982. 

But I want to thank you, too, for every- 
thing you're doing to support our party and 
those values so crucial to a strong and a 
successful country. Hard work, personal ini- 
tiative, opportunity, love of family, neigh- 
borhood, patriotism, and belief in God— 
those were the values that we pledged to 
defend and restore in 1980, and they're 
every bit as important today. 

Now I know that there are some whom 
I've referred to as “Rip Van Winkles,” who 
seem to have forgotten that America even 
existed before 1981. They subscribe to the 


you 
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Big Bang theory—a whole universe sudden- 
ly came into being through a great explo- 
sion. The only difference is, in their version 
the Big Bang was on January 20th, 1981. 
And according to them, our economic crisis 
emerged full blown by spontaneous genera- 
tion just a few seconds after I took the oath 
of office. [Laughter] Up until then, we 
didn’t have any troubles at all. 

With all due respect, you and I have 
three very important truths to tell this elec- 
tion year. The first one is the problems of 
overspending, big taxing, and runaway bu- 
reaucracy that have sapped our economic 
strength did not begin 20 months ago. 
They'd been building for 20 years, leading 
us to higher and higher levels of inflation 
and unemployment. And it was in the 4 
years before we took office that those prob- 
lems became so acute, they nearly brought 
America down. 

Let me just interject a word here about 
partisanship, because I want to make some- 
thing plain: When I speak out, I’m not at- 
tacking any one party or administration. As 
a matter of fact, for a good share of my life 
I was a Democrat. I was elected this time as 
a Republican, but with Republican and 
Democratic votes. And our programs 
couldn’t pass in the Congress without sup- 
port from responsible Democrats. But I do 
make one key distinction that’s not always 
picked up. Ill say it very clearly now, again; 
some place maybe, they'll get it right. 

It seems that a gulf has developed be- 
tween the leaders of the Democratic Party 
and millions of the rank-and-file Democrats 
who do not share the big-government-is- 
best philosophy of that leadership. And I 
just wish everyone in Washington could un- 
derstand what millions of Republicans and 
Democrats at the grassroots learned a long 
time ago: You can’t drink yourself sober; 
you can’t spend yourself rich; and you can’t 
prime the pump without pumping the 
prime. 

Now, when Gerald Ford left office in Jan- 
uary of 1977, he left behind an economy 
recovering from one of those bouts of high 
inflation and recession, caused by govern- 
ment living beyond its means. Inflation had 
actually reached double digits in 1974, but 
by 1976 it was back down to 4.8 [percent]. 
The prime rate was under 7 percent. You 
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could get a home mortgage for 9 percent, 
and consumers could afford auto loans. 

Then we took a giant step backward 
Spending like there was no tomorrow, 
opening the floodgates of printing-press 
money, government pushed inflation all the 
way back up to 18 percent in January of 
1980. 1979 and 1980 witnessed back-to- 
back years of double-digit price increases, 
the first time that had happened in over 60 
years. We saw the national debt climbing to 
$1 trillion. Interest rates soared to an unbe- 
lievable level—21% percent was the prime 
That was the highest peak in more than a 
century. And for the first time in our histo- 
ry, productivity dropped—2 years in a row 
The savings rate plunged, the rate of in- 
crease in industrial production dropped 
every year, and the rate of increase in the 
gross national product dropped 3 years in a 
row. 

Taxes on the people actually doubled in 
the 5 years before we came to Washington 
People were hit with the single highest 
peacetime tax increase in the history of th 
Republic. That was passed in 1977. Thx 
government sat back while inflation kicked 
taxpayers relentlessly into higher tax brack- 
ets 

The bottom line was an unacceptable de 
cline in the real wages, earnings, and 
buying power of the working families and 
senior citizens of America—the very people 
that our critics profess to care so much 
about. With government growing like toad 
stools after a rainstorm, spinning out of con- 
trol like a washing machine out of cycle, it 
was Washington that grew fat and prosper- 
ous by making everyone else poorer. Feder- 
al spending increased by 17 
1980 alone. 

Ask the voters in your State this question. 
How many blue-collar workers, small busi- 
nesses, working mothers, or 


percent in 


pensioners 


could say their wages, profits, or pensions or 
savings grew by 17 percent in 1980? 


Mr. Arnold. Mr. President? Mr. Presi- 
dent, you have given us the largest tax in 
crease—{inaudible]. Mr. President, you are 
giving—us candidates were given the larg- 
est tax increase in the United States history 
So the incumbent Republican Congressmen 
were told if they did not support that tax 
increase that their campaign funds would 
be cut off. I was against the tax increase 


and—{inaudible|—the Republican platform 
of 1980, which I support 90 percent. I have 
not received one cent, and I understand 
from other candidates across here the same 
thing has happened. We do not have the 
President supporting the Presidential pro- 
grams. He reversed himself on Taiwan, the 
Soviets have a higher increase in trade, the 
Soviets get the wheat and the Americans 
get the shaft. We have a Tylenol taxation 
situation here, and we have Reagan-mortis 
setting in to the Nation’s body politic. 


[At this point, another member of the audi- 
ence applauded the remarks of Gary Rich- 
ard Arnold, who is the Republican candi- 
date for Congress from the 16th district of 
California. | 


The President. Okay. I don’t know who 
the two of you are, but you haven’t said a 
word that’s true yet. The tax increase that 
we reluctantly supported, in order to get 
continued reductions in spending, was not 
the largest tax increase in history. A third of 
it was our promise to start trying to collect 
money that is owed by taxpayers who are 
ducking their taxes and that we’re trying to 
get. [Applause] 

And maybe I’m glad that you brought 
this up—{/aughter|—because another large 
chunk of that tax increase had to do with 
Christmas tree ornaments that were hung 
on our tax program by opponents in Con- 
gress, who then saw a chance to get a little 
gravy for their own district or whatever fac- 
tion they wanted to support. And in order 
to get the tax cut that we wanted, we had 
to take those Christmas tree ornaments, and 
a lot of those are what we cut. 

Mr. Arnold. You have criticized Carter 
for having 19 members of the Council on 
Foreign Relations and Trilateral Commis- 
sion. You now have 83 of those. Don Regan 
has Merrill Lynch setting up real estate of- 
fices throughout the country. You have 
Citibank merging with savings and loans. 
You have Armand Hammer taking over Ci- 
ticorp. You have a small, elite, rich—the 
Council on Foreign Relations and the Tri- 
lateral Commission that totally runs your 
organizations and your—{inaudible]. 

The President. All right. 

Mr. Arnold. has a part for anybody 
that wants to come. 
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The President. | thought this was for Re- 
publican candidates. [Laughter] 

Mr. Arnold. more important 
than the Republicans and 

The President. Just a minute. 

Mr. Arnold. and what 

The President. Just a minute. 

Mr. Arnold. wait 

The President. 1 don’t know what you've 
been reading, but you don’t know what 
you're talking about, because we passed in 
1981 the largest, single tax cut in the histo- 
ry of this nation. [Applause] And, in spite of 
the tax 

Mr. Arnold. We 
than 

The President. 
crease—shut up. 

Mr. Arnold. money went to 

The President. Look, in spite of the tax 
increase that we had to accept, we still 
have the largest tax cut in history—$335 
billion over the next 3 years, at the same 
time of the tax increase that was put into 
effect. 

Now, you’ve touched a nerve with the 
crack on Taiwan, and I know where you get 
that kind of stuff. There has been no rever- 
sal on our Taiwan policy. And our Taiwan 
friends are going to continue to get every- 
thing they need for their own self-defense 
at the same time that we’re going to sin- 
cerely and honestly do our best to improve 
the relations with the People’s Republic of 
China on the mainland. But they know, 
and, as a matter of fact, they know that 
they made concessions, because we told 
them the law of this land is the Taiwan 
Relations Act, and we’re going to carry out 
that law. 

And if the People’s Republic keeps their 
word that they, for the first time, said that 
they would try to resolve their differences 
peacefully and arrive at a peaceful reunifi- 
cation, yes, then there would be no longer 
any need for us to provide defense weap- 
ons, and there would be a decline and an 
end at that time, but only linked to that 
promise of a peaceful reunification. Without 
that, and until that, we are going to con- 
tinue to meet our responsibilities to our 
friends and allies on Taiwan. That has been 
badly distorted I regret to say, in even a 
publication that professes to be on our side. 
But that is the truth of the matter about 


here 


have had more crises 


in spite of the tax in- 
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Taiwan. [Applause] Thank you. [Applause] 
Thank you. [Applause] Thank you very 
much. 

Now, if you don’t mind, I'll try to find my 
place and go on here. [Laughter] 

But let me make one thing plain in this 
election year: There’s no morality in the 
misery caused by the failed policies that 
I’ve been talking about, of our opponents 
Inflation is the greatest enemy of all the 
people and of our hopes for economic 
growth. It is at the bottom of the problems 
that we’re trying to solve. Those who 
helped tax and spend this nation to the 
brink of bankruptcy should be the last ones 
delivering lectures on the most fair, effec- 
tive way to end the crisis. 

Who can remember any other time in 
this country when we faced double-digit in- 
flation, a trillion-dollar debt, 21%-percent 
interest rates, and the highest peacetime 
tax burden in our history, all at the same 
time? Yet, that’s exactly the situation that 
we inherited 20 months ago. 

And just think of it, because of that tril- 
lion-dollar debt, as some of you who have 
been dealing with the problem know, the 
government must now spend $110 billion 
this year just to cover the interest. There’s 
great talk about $100-billion deficits. Well, 
there wouldn’t be any deficits if there 
wasn’t a trillion-dollar debt. 

Today, nearly 11 million people are out 
of work, and I share their frustration. Every 
American should be shocked at the eco- 
nomic chaos which created today’s needless 
results. It’s agonizing to me that there isn’t 
a quicker, easier cure for this terrible eco- 
nomic illness that was so long in the 
making. 

But here’s the second important truth 
that must be told. From our very first day 
in office, we’ve been working hard to undo 
the wreckage that was left behind, and 
we're beginning to succeed. We’ve pulled 
America back from the edge of disaster. 
We're not as far along as I'd hoped we 
would be, but we’re better off than we 
were 20 months ago. 

The same neglected problems that were 
dragging us down into the recession in 1980 
are being confronted today and paving the 
way for recovery. You know, the great 
Western leader, Winston Churchill, once 
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said that “When a train is running on the 
wrong track downhill, you can’t try to stop 
it by building a brick wall across the track 
You have to slow it down, then go in re- 
verse back to the junction so you can switch 
it over to the right track.” And that’s what 
we're doing. 

Our first urgent priority was to beat 
down double-digit inflation. Until people 
are convinced inflation is coming down and 
will stay down, they'll demand higher and 
higher rates of interest to keep the dollars 
that they lend from losing value 
they're out on loan. 

It was the expectation that double-digit 
inflation was here to stay that caused the 
interest rates to zoom up to 21% percent 
And that’s what made it impossible for fam- 
ilies to get home mortgages, for consumers 
to carry auto loans, for firms to modernize 
machines to keep product prices competi 
tive. It was double-digit inflation and high 
interest rates that crippled the economy’s 
ability to provide even as_ they 
squeezed the earnings and buying power of 
more and more families, forcing them to 
seek a second income in the job market 

Now, I know that lately there’s been a 
nice game of saying, “Well, the tack today 
is to blame those over the last 20 years that 
caused these things, and we don’t take any 
blame for anything.” No, I want to be fair 
Unemployment is 9.8 percent. When we 
took office it was 7.4 percent. Okay, I'll 
take blame for 2.4 percent of the unem- 
ployment. And if, as everybody is worried 
about, that it goes to 10 percent, well, then 
I'll take blame for 2.6 percent. 

But we seem to be the only ones that are 
really on track in government today. When 
I say “we,” I mean the Republicans in the 
Congress, in both Houses, and ourselves, 
plus some responsible Democrats who are 
not following the leadership of their party 
We seem to be the only ones that are trying 
to solve not just the 2.4 percent that’s come 
along in the last 20 months but the whole 
9.8 percent, until we get everyone who 
wants a job back working. 

Our program’s been on the books now for 
just a year, and already that inflation rate 
which averaged 12.4 percent in 80, 1980— 
which the experts said would double— 
remain, I should say, in double digits for the 
next decade—has been beaten down to 


while 


jobs, 


where for the first 8 months of this year, it’s 
averaged 5.1 percent, and for the ninth 
month of this year it was down to what on 
an annual basis would be a 3.3 percent rate. 
And I’ve got news for those experts. We’re 
going to do better. We’ve reduced inflation 
by 59 percent since 1980. Interest rates are 
down 40 percent from their highs. That’s 
still not enough, but we’re headed in the 
right direction, and we'll make progress. 
This inflation and the 


progress against 


first real tax cut for everyone in nearly 20 


years has led to more savings, higher real 
earnings, and more purchasing power for 
families. Their paychecks buy more. We 
hear so much breast-beating about fairness 
and compassion, particularly from the other 
side of the But let me give you a 
statistic that shows we're providing the kind 
of compassion that never existed under the 
policies of the past. A family of four on a 
fixed income of $20,000 is about $1,500 
better off today than if inflation and taxes 
had continued at the 1980 rates. Let me 
that, because it’s an important 

A family of four, $20,000, has had 
the equivalent of a $1,500-raise because of 
what we've done about taxes and inflation. 
The family at a poverty level, where they 
don’t pay taxes, their income is more than 
$500 better off simply because of the de- 
crease in inflation. 

Now, I’m proud that we’ve made the de- 
cisions to curb runaway spending, and I’m 
proud that we went to bat for taxpayers 
when others before us refused. Incidentally, 
1 was astonished to see a poll the other day 
that found the American people—we 
haven't done a good enough job in talk- 
ing—the American people believe that the 
Democrats are better at cutting taxes than 
we are. [Laughter] Well, the income tax 
came into being in 1914, and since then the 
Democrats have cut that tax only once. This 
cut that we made is the 14th time that 
Republicans have cut the income tax since 
1914. That might be a good thing to re- 
member out on the campaign trail. 


aisle 


repeat 
number 


We believe the money people earn be- 
longs to them, not to government, and it’s 
about time they were allowed to keep a 
bigger share, and they will. A 25-percent 
tax-cut rate; indexing of tax brackets to end 
bracket creep; a reduction of the marriage 
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penalty; an increase in the child care 
credit—the working mothers; our new in- 
centives for retirement savings; and raising 
the estate tax exemption to $600,000 for 
farmers and family businesses who very 
often were put out of business—the surviv- 


ing family, in the event of death, put out of 


business by the estate tax; and of even 
greater help, no estate tax for a surviving 
spouse—all of this have we brought about. 

We have a comprehensive plan and it’s 
working. It’s bringing inflation and interest 
rates down. It’s increasing purchasing 
power, and it’s promoting new savings. It’s 
beginning to do all the things needed to 
move the economy from recession to recov- 
ery and, yes, it does require patience. Just 
saying you've got a lower tax rate—and it’s 
just beginning—does not bring the effect 
instantly that you’re going to have. But as 
that continues, the added money then 
going into savings to add to the investment 
capital pool and going into improved spend- 
ing—those are the things that are going to 
aid our economic recovery. 

Tragically, unemployment is always one 
of the last to turn around. That money has 
to be felt; that increased spending that has 
to result then in more orders, increased 
productivity, resulting in the call-back of 
the people that had been laid off. And until 
all of that happens, we’re going to provide 
assistance for extended unemployment 
benefits. And soon, I'll sign legislation for a 
program that’s intended to train up to a 
million unemployed people or more, per 
year, for permanent, real, private-sector 
jobs. 

We still have a long way to go. The 
House leadership left without taking action 
on tuition tax credits, enterprise zones, or 
legislation designed to crack down on crime 
and make our streets safe. The House lead- 
ership left to campaign without passing ap- 
propriations bills that hold the line on 
spending. They stonewalled for months and 
then voted down a constitutional amend- 
ment to balance the Federal budget. Those 
who voted against that balanced budget 
amendment voted to weaken the financial 
security of every American family. What 
people want and certainly deserve is less 
political delay and demagoguery and more 
action to reduce the burden of that terrible 
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trillion-dollar debt on 
grandchildren. 

Now, you and I can fight that battle for 
them. We must fight it, and we will. 

And that’s why you have a third truth to 
tell in the months ahead. The choice of 
American voters this year is just as impor- 
tant as the one they had 2 years ago. It’s a 
clear choice about the kind of nation we'll 
be—whether we'll stick to our sure and 
steady course to put America back on track, 
or whether we'll slide backward into an- 
other economic binge. 

Let our message be clear: We are asking 
the American people to stand with us, 
steady and unwavering. We can turn the 
hopes of our people into the renewal of all 
the dreams and opportunities that our 
nation was placed on this Earth to provide. 

You know, I’ve seen a good deal of specu- 
lation lately about our prospects this No- 
vember. Some people seem too optimistic, 
and some seen too discouraged. Well frank- 
ly, ’'ve never put much faith in all this pre- 
election quarterbacking. At this point in the 
1980 campaign a number of Republican 
challenges were written off by the experts. 
I was, as a matter of fact, pretty close to 
that myself. [Laughter] And eight of those 
same challengers are now voting week in, 
week out, in the United States Senate. 

As far as I’m concerned, looking ahead to 
this November, we concede no losses, and 
we take no victories for granted. 

And let me tell you one other thing I 
know for sure. We go into this final stretch 
of the campaign season with four great 
assets: good candidates, good organization, 
good funds and, unlike our opponents, we 
keep even with an historic tradition that is 
typical of the Republican Party—those 
funds come from a broad base of small 
givers across the Nation, contrary to the 
misconception that is so widely voiced 
about us. We’re not the party of the fat cats. 
For more than 25 years, we have topped 
the other party in the number and the 
amount that we get from small contribu- 
tors. And finally, we have good issues on 
our side. 

I believe with all my heart that today 
America is stronger than it was 2 years 
ago—stronger economically, militarily and, 
yes, even morally. We can stand tall and 


their children and 
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proud on our record and on the hopes that 
we offer for the future. 

So, let’s go out there in this last few 
weeks of this campaign with optimism and 
determination. We know that tradition runs 
against us. For half a century, the party that 
holds the White House has lost ground in 
the Congress in off-year elections. I had a 
bad moment here today when I thought | 
was losing ground—{/aughter]. But we also 
know that our party, as a party, our num- 
bers are smaller than those of the opposi- 
tion. But as Dwight Eisenhower once told 
us some years ago, what counts is not neces- 
sarily the size of the dog in the fight; it’s 
the size of the fight in the dog. [Laughter] 

So, I can promise you today that if we go 
into this election with a fighting spirit, we'll 
emerge on November 2d with just what we 
all want—a stunning surprise. 

Good luck. God bless you. And, as I said, 
I'll see you soon back here in Washington. 

Thank you very much. 


Note: The President spoke at 12:14 p.m. in 
the East Room at the White House 


National Institute of Handicapped 
Research 


Nomination of Douglas A. Fenderson To Be 
Director. October 6, 1982 


The President today announced his inten- 
tion to nominate Douglas A. Fenderson to 


be Director of the National Institute of 
Handicapped Research. He would succeed 
Margaret Joan Giannini. 

He has been serving as director of the 
office of continuing education at the Uni- 
versity of Minnesota since 1973. He is also a 
scientist at the Center For Health Services 
Research, University of Minnesota, School 
of Public Health. Since 1973 he has been 
executive secretary for the Bush Clinical 
Fellows program, the Bush Foundation, St. 
Louis. He was Director of the Office of Spe- 
cial Programs, Bureau of Health Manpower 
Education, National Institutes of Health, in 


1972-1973. He was Chief, Health Services 
Manpower Branch of the National Center 
for Health Services Research and Develop- 
ment, HSMHA [Health Services and Mental 
Health Administration], in 1969-1972. He 
served as director of education for the 
American’ Rehabilitation Foundation in 
1966-1969. 

He graduated from the University of Min- 
nesota (B.S., 1952; M.A., 1956; Ph. D., 
1966). He is married, has four children, and 
resides in Shoreview, Minn. He 
January 28, 1929. 


was born 


National Institute of Education 


Nomination of Manuel j. Justiz To Be 
Director. October 6, 1982 


The President today announced his inten- 
tion to nominate Manuel J. Justiz to be Di- 
rector of the National Institute of Educa 
tion. He would succeed Edward A. Curran 

He has been with the University of New 
Mexico since 1977 and is currently serving 
as director for Latin American programs in 
education in the College of Education and 
as associate professor in the Department of 
Educational Administration. He was assist- 
ant professor in the Department of Educa 
tional Administration in 1978-1982. He was 
associate director of Latin American pro- 
grams in education in 1978-1979. In 1977- 
1978 he was associate director of the Multi- 
cultural Education Center and assistant pro- 
fessor in the Department of Secondary and 
Adult Education in the College of Educa- 
tion. Prior to his positions with the Univer- 
sity of New Mexico, he was with the Lilly 
Endowment Higher Education program for 
the National Indian Education 
in Minneapolis, Minn. 

He graduated from Emporia State Uni- 
versity (Kansas) (B.A., 1970; M.S., 1972) and 
Southern Illinois University (Ph. D., 1976). 
He is married and resides in Albuquerque, 
N. Mex. He was born December 26, 1948. 


Association 
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Emergency Board No. 196 To 
Investigate a Rail Labor Dispute 


Appointment of the Membership and 
Designation of Chairman. October 6, 1982 

The President today appointed the fol- 
lowing individuals to be members of an 
Emergency Board to investigate a dispute 
between the Southeastern Pennsylvania 
Transportation Authority and the Delaware 
Transportation Authority, and certain labor 
organizations: 


Herbert Northrup, who will serve as Chairman. 
He is serving as professor of industry and direc- 
tor of industrial research, and chairman of the 
Labor Relations Council at the University of 
Pennsylvania (Wharton School), Philadelphia. 
He resides in Haverford, Pa 

Marjorie Broderick is assistant dean of Temple 
University Law School. She resides in Philadel- 
phia, Pa 


Morris Gerber is an attorney. He is former 
county judge of Montgomery County, Pa. He 


resides in Norristown, Pa 


Emergency Board No. 197 To 
Investigate a Rail Labor Dispute 


Appointment of the Membership and 
Designation of Chairman. October 6, 1982 
The President today appointed the fol- 
lowing individuals to be members of an 
Emergency Board to investigate a dispute 
between New Jersey Transit Rail Oper- 
ations, Inc. and certain labor organizations: 


Charlies Serraino, who will serve as Chairman. 
He is a part-time labor consultant with the 
New Jersey Supreme Court. He is former com- 
missioner of the New Jersey 
Labor and Industry 
Heights, N.J 


Thomas Bruinooge is an attorney with the firm 
of Clapp & Eisenberg in Newark, N.J. He re- 
sides in Allendale, N.J 

Richard R. Kasher is a professional labor arbitra- 
tor. He was formerly a General Counsel for the 
National Mediation Board. He resides in Bryn 
Mawr, Pa 


He resides in Hasbrouck 
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Emergency Board No. 198 To 
Investigate a Rail Labor Dispute 





Appointment of the Membership and 


Designation of Chairman. October 6, 1982 





The President today appointed the fol- 
lowing individuals to be members of an 
Emergency Board to investigate a dispute 
between the New York Metropolitan Trans- 
portation Authority and the Connecticut 
Department of Transportation, and certain 
labor organizations: 


Arvid Anderson who will serve as Chairman. He 
is chairman of the New York City Office of 
Collective Bargaining (arbitrators of municipal 
labor disputes). He resides in Scarborough 
Manor, N.Y. 

Richard T. Niner is a self-employed investment 
consultant in New York and Connecticut. He 
resides in Greenwich, Conn. 

Daniel G. Collins is serving as professor of New 
York University School of Law. He is also a 
member of the National Academy of Arbitra- 
tors. He resides in Amagansett, N.Y. 


National Bureau of Standards 
Authorization Act for Fiscal Year 1983 


Statement on Signing S. 2271 Into Law. 
October 7, 1982 


I have signed into law S. 2271, which 
authorizes appropriations for the National 
Bureau of Standards, the National Technical 
Information Service, and the Office of Pro- 
ductivity, Technology and Innovation for 
fiscal year 1983. 

While I am pleased to join Congress in 
support of the worthy endeavors of these 
agencies, I am concerned to note that S. 
2271 stipulates minimum funding levels for 
four of National Bureau of Standards’ seven 
activities. These minimums constitute $17.2 
million or approximately 15 percent of the 
total $117.9 million authorized for appropri- 
ation for them. Of the $17.2 million, $7.9 
million is earmarked in excess of that re- 
quested for metals processing, computer sci- 
ence and technology, and robotics research 
and development. The minimum funding 
levels specified in these cases divert funds 
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from what the administration considers 
high priority programs to programs that 
should more appropriately be conducted by 
the private sector. 

Specification of minimum funding levels 
in authorization and appropriation legisla- 
tion diminishes and restricts the Executive’s 
ability to respond to new developments, 
particularly in the area of science where 
discoveries cannot be predicted and may 
require changes in the direction of research 
and development. 

Therefore, while I am signing S. 2271, I 
urge Congress to abandon the practice of 
specifying minimum funding levels in the 
future. They can be harmful to the Nation 
as the administration strives to reduce Fed- 
eral spending and to react effectively to 
new situations and conditions. 


Note: As enacted, S. 2271 is Public Law 97- 
286, approved October 6. 


Reno, Nevada 


Remarks at a Republican Party Rally. 
October 7, 1982 





Mr. President '\—thank you. Governor, Sena- 
tor Paul (Laxalt),? and our fine candidates 
who are here—Barbara Vucanovich, Chic 
Hecht: 

You know those words about this clear 
blue sky and this fresh air, being—the West 
is hard to leave. So, I hope the rest of the 
country will forgive me if I point out: Did 
you ever stop to think that if Columbus had 
taken that boatride across the Pacific in- 
stead of the Atlantic, the capital would be 
out here? [Laughter] Ali these good people 
here, except Governor List—why don’t we 
just skip November, and I'll take them back 
to Washington now? [Laughter] 

But I’m told that this gathering is billed 
as an old-fashioned GOP—Grand Old 
Party—rally. The only thing about that that 
bothers me is that word “old-fashioned.” | 
have a suspicion that’s because I’m here 


‘Joe Crowley, president of the University 
of Nevada. 
? White House correction. 


[Laughter] I'd like to make this a pep rally 
for the Wolfpacks’ victory tomorrow. 

Okay. You know, I have to tell you, I love 
outdoor rallies like this. Once during the 
campaign some fellow said to me that he 
didn’t think I was working very hard. He 
said, “You’ve got too good a tan.” And I 
said, “Well, I’ve been doing a lot of outdoor 
rallies.” And then he says, “Well, you talk 
too long then.” [Laughter] You know, there 
was a humorist—and maybe some of you 
are too young to remember him—but he 
was Robert Benchley. And he was in Holly- 
wood for a time, making pictures. And 
when he wasn’t working he was always in- 
doors under a sunlamp getting a tan. And 
finally there in sunny California, indoors, a 
friend said to him one day, “Why don’t you 
just go outdoors? And Bob Benchley said, 
“What? And get hit with a 
[Laughter] 

Well, you know, there are times when | 
think some of our critics and our opponents 
must have been hit by something—meteors 
or something else. They’ve developed a 
very interesting case of amnesia. They can’t 
remember a thing that was bad about the 
economy prior to my taking the oath of 
office. [Laughter] They make you think that 
everything economically that’s bad started 
on January 2lst, 1981. They don’t remem- 
ber that in the 4 years before we got to 
Washington, the entire Government of the 
United States was in their hands. 

They controlled the Presidency, the 
United States Senate, the House of Repre- 
sentatives, and all the committees of Con- 
gress, the executive branch, the hundreds 
of departments and agencies responsible for 
running the Federal establishment. They 
had the whole enchilada. They controlled 
everything except inflation, interest rates, 
taxes, and an economy that was on a tobog- 
gan slide. 

And in their political amnesia, they’ve 
forgotten that under their leadership infla- 
tion went up from 4.8 percent in 1976 to 
18 percent by January of 1980, and that at 
the same time the interest rates climbed 
from 7 percent to 21% percent and our 
taxes doubled in 5 years. Well, I can’t blame 
them; if I were in their place, I guess I'd try 
to forget a lot of things, too. 


meteor?” 
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But now let me point out that I spent 
most of my life as a Democrat. And I know 
others at this rally have been or still are 
Democrats, and they have every reason to 
be proud of their party’s many fine tradi- 
tions. The problems we face today are 
bigger than any single political party, and 
solving them will require the best efforts of 
all our people. 

But in saying that, let me point out some- 
thing else. I think it’s important to note that 
there is a great gulf today between millions 
of patriotic Democrats and the leadership 
of their party. I don’t fault the intentions of 
that leadership these past years. I know 
they meant well. They claim compassion 
and deny that we feel any. But their com- 
passion stopped short of the average Ameri- 
can, the men and women who hold our 
country together and who were being taxed 
into poverty to support an ever-growing bu- 
reaucracy that wasn’t helping solve any- 
thing. Indeed, it was not government that 
should solve the problems; it was govern- 
ment that was the problem. 

Families, both Democrat and Republican 
were driven in the evening to sit around 
the kitchen table in too many American 
homes to try and figure out how to cope 
with inflation and what they were going to 
do next. And while the average family was 
being pinched, it was fat city for the Feder- 
al Government. In the year before I took 
office, that single year, Federal spending 
increased by 17 percent. How many of our 
fellow citizens were able to say that their 
incomes or their pensions or their savings 
had gone up by 14 [17]* percent. They 
hadn’t. As a matter of fact, for those few 
years, the standard of living in this country 
was actually going down even though 
people were getting cost-of-living pay raises 
because those cost-of-living pay raises were 
moving them up into higher income tax 
brackets. 

Right now we’re all paying the penalty of 
those tragic excesses of the past. Unfortu- 
nately, many are paying with their jobs. 
Nearly 11 million people are out of work. 
And, you know, the worst of it is, it didn’t 
have to be this way. If only the big spend- 
ers in Congress had shown some restraint. 
If only they would now. 


3 White House correction. 
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That’s why the balanced budget is so im- 
portant. The United States Congress 
breathes on a respirator that’s pumping 
money, money, money. And the best way to 
pull the plug on its big spending ways is a 
balanced budget amendment to our Consti- 
tution. 

But even though the American people 
want the amendment, even though a major- 
ity of the Congress voted for the amend- 
ment, the House Democratic leadership still 
prefers the failures of the past to the steps 
that we must take to build a better future. 
And that’s what this election is all about. 

Tomorrow the new unemployment rate 
comes out. And a great many people are 
anticipating—and very possibly it will 
show—another increase. But I have some 
questions for those who'll be all over our 
television screens lambasting this adminis- 
tration if it does. Where were they when 
the economy started going haywire? What 
are they offering now, except their failed 
policies of the past—spend and spend, tax 
and tax, and, if that isn’t enough, borrow 
and borrow. Let me ask one final question 
of them: When will they open their eyes to 
the onrushing surge of confidence now oc- 
curring in this country’s financial markets? 

Earlier today—you haven’t heard—I’m 
pleased to report that a number of major 
banks in the United States this morning 
lowered their prime lending rate to 13 per- 
cent. Now, that’s a far cry from the 16%- 
percent rate that prevailed just this last 
summer and the 21% percent that was in 
effect just before we took office. And as 
interest rates have tumbled, investment has 
been flowing into our equity and our bond 
markets. In the past 2 months alone, the 
Dow Jones Industrial Average has jumped 
more than 20 percent. And yesterday, it 
had the second biggest increase iii the 
market in history. 

Those investors who have the responsibil- 
ity of investing billions of dollars, including 
the pension funds of American workers, 
don’t make their decisions lightly. Are they 
sending us a signalP Do they believe that 
the American economy is turning a corner, 
maybe? Do they believe we mean business 
in our battle against inflation? Are they 
ready to give this economy a strong vote of 
confidence? 
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It’s an unfortunate fact of life, however, 
that one of the last symptoms of recession 
to yield to a recovery is unemployment. But 
in the meantime, there are important steps 
we've taken to reduce that hardship. We’ve 
extended unemployment benefits in those 
hard-hit areas to those who have exhausted 
their time. And I will soon be signing— 
that’s recently been passed—a job training 
bill, a measure that will provide training for 
over a million Americans a year. 

Now, this is important. If you take on a 
Sunday and open to the help-wanted ads in 
a metropolitan paper, and discover that 
even with 11 million people, almost, unem- 
ployed in this country, you will find 65 or 
70 pages of help-wanted ads asking for 
workers to come. Why aren’t they filled? 
Because that the people who don’t have the 
skills that those jobs require. And we're 
going to try to give them to them. 

In past training bills—there’s a difference 
between the one that I’m going to sign and 
those past ones. In the past bills, only 20 
cents out of the dollar went to actual train- 
ing. The rest could be considered adminis- 
trative overhead. Well, in our bill 70 cents 
out of every dollar is going to the actual 
training. 

And tomorrow I will sign the Export 
Trading Company act, which will encour- 
age the formation of trading companies to 
spur exports. And the best thing about this 
measure is that it assists U.S. businesses in 
developing exports and thus creates hun- 
dreds of thousands of jobs at virtually no 
cost to the taxpayer. 

You don’t know how much I wish there 
were some quick, easy cure for this terrible 
economic mess that was so long in the 
making. But it does seem to me that the 
people who created the mess are hardly 
justified now in claiming that having cre- 
ated it, they’re the best qualified to try and 
clean it up. 

From our very first day, we’ve been 
working to undo the economic wreckage 
they left behind. As a matter of fact, when I 
finished taking the oath of office on that 
inaugural day, the first thing I did was go 
back into the Capitol, and before I'd even 
taken my topcoat off, I signed an Executive 
order freezing the size of the Federal Gov- 
ernment, that it could not grow from that 
day forward. To get control of the spend- 


ing, to encourage incentives by lowering 
taxes, to root out waste and fraud, to stop 
unwise regulations, and start America on 
the road to expansion and growth once 
again—that’s what we’ve been trying to do 
since that January day. 

I won’t dwell on this, but you might be 
interested to know that we’ve had a team 
of Inspector Generals who have been 
making thousands—tens of thousands of 
audits. There have been thousands of indict- 
ments. There have been hundreds of con- 
victions already for such things as a govern- 
ment agency spending some $300 for an 
item that they could get for about $30 in 
their local stores. Other things of—thou- 
sands of people that were still receiving 
checks from the Government; they’d been 
dead for an average of 7 years. 

Our first priority was to lick inflation. 
Well, inflation has been reduced by 59 per- 
cent. Since January it’s averaged 6.1 per- 
cent, and last month it went down at an 
annualized rate of 3.3 percent. An average 
family of four with an income of $15,000 is 
about $1,000 better off in purchasing power 
than it would have been if inflation had 
stayed where it was 20 months ago. Interest 
rates have dropped nearly 40 percent. And 
I've told you, of course, made the an- 
nouncement about the prime, down to 13 
now. 
regulations have been re- 
duced. The American people have been 
sending about 10 billion pieces of paper to 
Washington a year. We so far have reduced 
the amount of paper by about 200 million 
manhours of work in filling out that paper. 
Your tax rates when the final installment 
goes in next July will have been cut for the 
first time in 20 years. Step by step, our 
program is working. 


Unnecessary 


I believe deeply that we can put our cur- 
rent economic difficulties behind us if we 
have the strength to stick to our course. But 
until there’s a job for every American who 
wants to work, and as long as plants and 
machinery lay idle, we can’t Jet up in our 
efforts. 

We Americans have been tested by these 
past few years of discouragement. But 
we've never been quitters, and we're not 
going to quit now. I hear all those voices 
every day saying that we can’t succeed. 
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Well, if we only put our heart and courage 
to the test, I say we can’t fail. 

To those who are faint hearted and 
unsure, I have but one message: If you’re 
afraid of the future, then get out of the 
way; stand aside. The people of this country 
are going to move forward with people like 
Governor List, Barbara Vucanovich and 
Chic Hecht and Peggy Cavnar down south. 
Nevada represents the true spirit of Amer- 
ica. And I’m honored to be with you today 
and to share in that spirit. And I have to tell 
you your hospitality has lifted my own spir- 
its as high as those beautiful soaring Sierras 
that we can see out here every day. 

I just have one last remark to make. You 
know, there’ve been great charges about 
who has compassion, as I mentioned earlier, 
and who doesn’t. And, of course, we're sup- 
posed to be hard-hearted, and we’re sup- 
posed to be balancing inflation by doing all 
sorts of cruel things. 

Now, I know that, as I said earlier, that 
the party before us was well-intentioned 
with all of their social reforms and their 
attempts to heip people. But when you're 
going to help people, you really should 
know what you're doing. And their efforts 
at helping people, that brought us a trillion- 
dollar debt and brought us the inflation and 
made people poorer, not better off, remind- 
ed me of the young fellow one day that was 
riding a motorcyle. 

It was a cold winter day, had a leather 
jacket on; the wind was whistling in through 
the buttons on his jacket chilling him. And 
he finally figured out if he stopped and put 
the jacket on backward, that wouldn’t 
happen. So, he did, and down the road he 
went. But it kind of restricted his arm 
motion a little bit. So, he hit a patch of ice 
and skidded into a tree. And when the 
police arrived and elbowed their way 
through the crowd that had gathered, and 
they said, “What happened?” The people 
who were there first said, “We don’t know. 
He seemed to be alright when we got here, 
but by the time we had his head turned 
around straight, he was dead.” [Laughter] 

So, we’re going to try to keep everybody 
warm. And we're not going to try to turn 
their heads around straight. We're going to 
try to help them in the regular and old- 
fashioned American way, which is: direct 
the help in such a way as to make people 
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self-sufficient and 
longer dependent 
handout. 

So, thank you, God bless you all, and 
happy going tomorrow. 


independent and no 
on bureaucrats for a 


Note: The President spoke at 12:12 p.m. 
from a stage constructed on the campus 
quadrangle of the University of Nevada/ 
Reno. 

Following his appearance at the rally, the 
President attended a fundraising reception 
for Gov. Robert List of Nevada, who is run- 
ning for reelection, and congressional can- 
didate Barbara Vucanovich at the Rancho 
San Raphael in Reno. He then traveled to 
Las Vegas, Nev., where he attended a fund- 
raising reception for senatorial candidate 
Chic Hecht and congressional candidate 
Peggy Cavnar at the residence of Wayne 
Newton. 

Following his campaign activities in 
Nevada, the President went to Los Angeles, 
Calif., where he spent the night. 
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White House Announcements 





The following list includes the President's 
public schedule and other items of general 
interest announced by the Office of the 
Press Secretary and not included elsewhere 
in this issue. 





October 2 

The President returned to the 
House from Camp David, Md. 

The President has invited the President 
of Lebanon, Amin Gemayel, to make an 
official working visit to Washington. Presi- 
dent Gemayel has accepted the invitation 
and will meet with President Reagan on 
October 19. 


White 


October 4 

The President met at the White House 
with members of his staff. 

The President met with Robert P. 
Nimmo, Administrator of Veterans Affairs, 
who expressed his desire to leave that posi- 





tion by December 31. The President hon- 
ored his request. 


October 5 

The President met at the White House 

with: 

—members of the White House staff; 

—the National Security Council; 

—Martin Feldstein, Chairman-designate 
of the Council of Economic Advisers; 

—Senate Majority Leader Howard H. 
Baker, Jr., and House Minority Leader 
Robert H. Michel; 

—Patriarch Diodorus of the Jerusalem Pa- 
triarchate of the Greek Orthodox 
Church, who presented the President 
with the Great Cross of the Holy Sepul- 
chre; 

—Gov. Bill Clements of Texas, to discuss 
agriculture problems in that State; 

—members of the Invest-in-America Na- 
tional Council, who presented the 
President with the  organization’s 
American Eagle Award. 

The President attended a White House 

reception on the State Floor for members 
of the Young Presidents Organization. 


October 6 

The President met at the White House 
with: 

—members of the White House staff; 

—the Cabinet Council on Legal Affairs; 

—Ambassador Philip C. Habib, the Presi- 

dent’s emissary in consultations in the 
Middle East, Acting Secretary of State 
Kenneth W. Dam, Secretary of Defense 
Caspar W. Weinberger, and members 
of the White House staff. 

The White House announced that the 
President has granted a recess appointment 
to L. Clair Nelson to be a member of the 
Federal Mine Safety and Health Review 
Commission for a term of 6 years expiring 
August 30, 1988. He was nominated to the 
Senate on September 17. 


October 7 

The President left the White House for a 
trip to Nevada, California, and Texas. 

The President is pleased to announce that 
the Vice President will visit Africa this year 
as the personal representative of the Presi- 
dent. At the invitation of respective govern- 
ments, the Vice President and Mrs. Bush 
will visit Cape Verde, Kenya, Nigeria, Sen- 
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egal, Zaire, Zambia, and Zimbabwe. They 
will also visit Bermuda. The purpose of the 
trip is to demonstrate the high value the 
Reagan administration places on _ these 
friendships, to develop better understand- 
ing on major bilateral and regional issues, 
and to emphasize American support for re- 
gional solutions to regional problems and 
opportunities. 





Nominations 
Submitted to the Senate 


Note: No nominations were submitted to the 
Senate during the period covered by this 
issue. 





Checklist 
of White House Press Releases 


The following list contains releases of the 
Office of the Press Secretary which are not 
included in this issue 


Released October 4 


Advance text: 
Remarks at a 
Ohio 
Ohio 


meeting with members of 
veterans organizations in Columbus, 


Released October 5 


Announcement: 

Release of the 1982 Federal Strategy for 
Prevention of Drug Abuse and Drug Traf- 
ficking 


Fact sheet: 
The 1982 Federal Strategy for Prevention 
of Drug Abuse and Drug Trafficking 


Transcript: 

Press briefing on the 1982 Federal Strategy 
for Prevention of Drug Abuse and Drug 
Trafficking—by Carlton E. Turner, Director 
of the Drug Abuse Policy Office in the 
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Checklist—Continued 

Released October 5—Continued 

White House Office of Policy Development; 
Rudolph Guiliani, Associate Attorney Gen- 
eral; William Mayer, Administrator, Alcohol, 
Drug Abuse, and Mental Health Adminis- 
tration; and Jon R. Thomas, Deputy Assist- 
ant Secretary of State for International Nar- 
cotics Matters 


Transcript: 

Press briefing on their meeting with the 
President—by Senate Majority Leader 
Howard H. Baker, Jr., and House Minority 
Leader Robert H. Michel 


Released October 6 


Transcript: 
Remarks and a question-and-answer session 
with reporters on his meeting with the 
President—by Ambassador Philip C. Habib, 
the President’s emissary in consultations in 
the Middle East 

- 


Released October 7 


Advance text: 


Remarks at a Republican Party 
Reno, Nev 


rally in 





Acts Approved 
by the President 


Approved October 4 


H.J. Res. 496 / Public Law 97-277 

An act to provide for the designation of the 
week beginning on November 21, 1982, as 
“National Alzheimer’s Disease Week”. 


H.R. 5288 / Public Law 97-278 

An act granting the consent of Congress to 
the compact between the States of New 
Hampshire and Vermont concerning solid 
waste. 


S.J. Res. 193 / Public Law 97-279 

An act designating the week of November 7 
through November 13, 1982, as “National 
Respiratory Therapy Week”. 
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Acts Approved—Continued 

Approved October 4—Continued 

S.J. Res. 165 / Public Law 97-280 

An act authorizing and requesting the 
President to proclaim 1983 as the “Year of 
the Bible”. 


Approved October 5 


H.J. Res. 568 / Public Law 97-281 

An act to provide for the designation of 
October 5, 1982, as “Dr. Robert H. God- 
dard Day”. 


S.J. Res. 174 / Public Law 97-282 

An act to authorize and request the Presi- 
dent to designate October 16, 1982, as 
“World Food Day”. 


S. 2405 / Public Law 97-283 

An act to further amend the boundary of 
the Cibola National Forest to allow an ex- 
change of lands with the city of Albuquer- 
que, New Mexico. 


H.J. Res. 486 / Public Law 97-284 
An act authorizing and requesting the 
President to issue a proclamation designat- 
ing the period from October 3, 1982, 
through October 9, 1982, as “National 
Schoolbus Safety Week of 1982”. 


Approved October 6 


S. 907 / Public Law 97-285 

An act to amend sections 351 and 1751 of 
title 18 of the United States Code to pro- 
vide penalties for crimes against Cabinet of- 
ficers, Supreme Court Justices, and Presi- 
dential staff members, and for other pur- 
poses. 


S. 2271 / Public Law 97-286 
National Bureau of Standards Authorization 
Act for Fiscal Year 1983. 


H.R. 3589 / Public Law 97-287 

An act to authorize the exchange of certain 
land held by the Navajo Tribe and the 
Bureau of Land Management, and for other 
purposes. 


H.R. 5081 / Public Law 97-288 
An act to declare that the United States 
holds certain lands in trust for the Washoe 





Acts Approved—Continued 
Approved October 6—Continued 


Tribe of Nevada and California and to 
transfer certain other lands to the adminis- 
tration of the United States Forest Service. 


H.J. Res. 612 / Public Law 97-289 

An act to provide for the temporary exten- 
sion of certain insurance programs relating 
to housing and community development, 
and for other purposes. 
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Editor’s Note 


The President was visiting Rancho del 
Cielo, his ranch near Santa Barbara, Calif., 
on October 8, the closing date of this issue. 
Earlier in the day, he had held a series of 
meetings with President-elect Miguel de la 
Madrid of Mexico in Tijuana, Mexico, and 
San Diego, Calif. Releases and announce- 
ments issued during his visit to California, 
but not received by the Office of the Feder- 
al Register in time for inclusion in this 
issue, will be printed next week. 
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